RECORDINGB\?EQUESTED
PLACER TITLE COMPANY

RECORDING REQUESTED BY, AND
WHEN RECORDED, MAIL TO:

SPROUL TROST, LLP
Attn: Curtis C. Sproul, Esq.
2424 Professional Drive
Roseville, California 95661

PLACER, County Recorder
JIN MOCAULEY
DOC- 2007-0052079-00

Reet 2-PLACER TITLE

Wednesday, MRY 23, 2007 14:59:14
MIC $3.00 AUT $64.00:5SBS $63.00

REC $668.00! !
TtlPd  $19.00 Nbr-0061655328
ST1/ST/1-64

(Space Above For Recorder's Use)

SUPPLEMENTAL DECLARATION

COVENANTS, CONDITIONS AND RESTRICTIONS

SENTIERO AT WESTPARK

{00910361.DOC; 10}



ARTICLE 1

ARTICLE II

Section 1.01.
Section 1.02.
Section 1.03.
Section 1.04.
Section 1.05.
Section 1.06.
Section 1.07.
Section 1.08.
Section 1.09.
Section 1.10.
Section 1.11.
Section 1.12.
Section 1.13.
Section 1.14,
Section 1.15.
Section 1.16.
Section 1.17.
Section 1.18.
Section 1.19.
Section 1.20.
Section 1.21.
Section 1.22.
Section 1.23.
Section 1.24.
Section 1.25.
Section 1.26.
Section 1.27.
Section 1.28.
Section 1.29.
Section 1.30.
Section 1.31.
Section 1.32.
Section 1.33.
Section 1.34.
Section 1.35.
Section 1.36.
Section 1.37.
Section 1.38.

Section 2.01.

Section 2.02.

{00910361.DOC; 10}

DEFINITIONS
"Architectural Committee” ....ccovvvvvivevvveeireenn,
"Architectural Rules" ..........ooooiviviiiiiirieene,
MATHCIES e
"ASSESSMENL" L.oiiiirrieer e
"ASSOCIAtION" ...ioiiii e
"Association Rules” .....cccoovviviviiiiininniiienns
"Board of Directors" or "Board" ..........cceeen.
"BYLaWS" (i s
I ettt ce e s
"Common EXpense” ........ocovvivvcviennenieninnnn
"Conditions of Approval" ........cccvvvervrininienn
"COUNLY" oeerviree e
"Declarant” .....cocooiiierii e
"Development” ..o
"Governing Documents”.........cc.ccooviviinicnns
"Tmprovement” . .......oovovierevininine e
"Landscape Strips” ..o
B 0T U RPRRR
"Maintenance Areas” .....ocierieeeeeiiinrininnienons
"Maintenance Manual” ............c.c.ooeeiiiiin.
"Maintenance Obligations” ...........oocvovcvivvennnns
"Majority of a Quorum" ...
"Master Declaration” ........c..ocovvoveieeeeniiien
1% 57501 o3 OIS

TABLE OF CONTENTS

"PIOPErty" .o
"RECOTA" .ottt
"Regular Assessment”.......c.cocceevevviinienvninenens
"Residence” ...
"Single Family Residential Use" ..........o.c....
"Special Assessment”.......ccccooininninne
"Special Individual Assessment” .....................
"Subdivision Map"......ccocooviiii
"Successor Master Declarant™............cccoceee
"Supplemental Declaration”..............ccoeeenennen.
"Voting Power” ..o,
PROPERTY RIGHTS AND OBLIGATIONS OF OWNERS
Declaration Regarding the Real Property Comprising the
Development.......cooccoveviiiniiniiie e
Delegation of Use ...ooccoeniviiiiicininecerenn,

------------------------------------------------------------

....................................

....................................

....................................

....................................

....................................

....................................

....................................

....................................

....................................

....................................

....................................

....................................

....................................



ARTICLE 111

ARTICLE V

{00910361.DOC; 10}

TABLE OF CONTENTS

(continued)
Page
Section 2.03. Obligations of OWNETS ....oocviiiiie e 8
SENTIERO AT WESTPARK ASSOCIATION ...c.oovvevmreecreccrnencsncesncenes 9
Section 3.01. Formation and PUIPOSES........cevueeviviiiieeie e e s 9
Section 3.02. Association Action; Board of Directors and Officers......coocvvovieeeeanns 9
Section 3.03. MEMDBEISHIP c.vvitiieeee e et e 9
Section 3.04. Membership VOUNE ..oovvvieviciiniiiicccin s 10
Section 3.05. ASSESSIMICIITS 1.eiivieetee ettt et et et e e s esebe e e e 10
Section 3.06. Transfer of Memberships.......cccovviiiiiiii e 10
Section 3.07. Powers and Authority of the ASSOCIation .......cccovvvnivnrinircccciinnnn 10
Section 3.08. ASSOCIAtION RULES. .. coviiiiiiiiiii e s 12
Section 3.09. Breach of Rules or Restrictions .........ccccovverieninnnennecnie e 13
Section 3.10. Limitation on Liability of the Association's Directors and
OFTICETS oottt 13
ARTICLE IV ASSESSMENT S ciiriinisrornimmncsniemneiiiecsisiisimasssmissimsssssssssssseses 13
Section 4.01. Assessments Generally ........ocovovveeierionieienc e 13
Section 4.02. Regular ASSESSMENLS ....coovvveiieiiiiienieei e 14
Section 4.03. Special ASSESSINENLS ..ovvvvriiriiieiiere e 16
Section 4.04. Special Individual ASSESSMENtS...cocvviriiiiiiiiiciicccie e 16
Section 4.05. Assessments to Address Emergency Situations..........ccocooiiiiiins 17
Section 4.06. Purpose and Reasonableness of ASSESSMENIS........ooovvrviviinniinvniias 18
Section 4.07. Exemption of Certain Portions of the Development From
ASSCSSIMENES 1eeivveervieiritrie e ccriee et e st e e s ere e 18
Section 4.08. Notice and Procedure for Member Approval Pursuant to
Sections 4.02 and 4.03 ... 18
Section 4.09. Maintenance of Assessment Funds............ccocovcvvvevivineninenincnnnne 18
Section 4.10. Delinquency Dates and Collection of Delinquent Assessments........ 20
Section 4.11. Transfer of Lot; Effect on Assessment Obligations..........ccoceevinnnn 21
Section 4.12. 5w To) o 10 (T PP PSPV PP 21
ARCHITECTURAL REVIEW AND APPROVYAL OF
IMPROVEMENT PROJECTS ..o ciriiirinnieriieninsisisisisssssssssssessssssssssssesasasases 22
Section 5.01. Architectural Committee Approval of Improvements............cc..c...... 22
Section 5.02. Establishment of Architectural Committee..........cccoecvvnreeieennnnnene. 22
Section 5.03. DDULIES ..ot b e s b e s et ae b e e nn et eenne e e b e et 23
Section 5.04. IMIEEEITIES  +vvveerieereeeetee sttt ettt et st erne e en e s e 23
Section 5.05. Architectural Rules ......coovvoiiiiicce e 23
Section 5.06. Basis for Approval of Improvements...........ccooovvvevnnnnenenicene. 24
Section 5.07. Inspection Fee and Deposits ..o 25
Section 5.08. Delivery of Plans and Spectfications .......ccccvveivvivviiiiniiinneeniesieeenens 25
Section 5.09. Time Limits for Approval or Rejection ........cocceevevviiviiinvnniiiiiennne, 25
Section 5,10. Proceeding With Work .....coovvviiiiiiiiii e 25
Section 5.11. Failure to Complete Work ..ot 25
Section 5.12. Inspection of Work by Architectural Committee.........cocovvivnnnnnnn, 26

-1i-



TABLE OF CONTENTS

(continued)
Page
Section 5.13. Enforcement of Architectural Review and Approval
REQUITEIMENTS L..vovveecc i s e s 26
Section 5.14. VATTANCES. ..o euvire ettt eeieeeeree sttt eeeaeasnreeaaneaeesneeesereeeseeeanneesennnesnncneas 27
Section 5.15. Compliance Certificate ......ocovviiviviiiiiiiieccece e e 27
Section 5.16. Limitation on Liability .....ooccooiiiiiiii e 27
Section 5.17, Compliance With Governmental Regulations .........cccooevvivvivinivninnnnn 27
Section 5.18. APPEALS oo s 28
ARTICLE VI  MINIMUM IMPROVEMENT STANDARDS.......ccoscnnicirininsasinsnsnsans 28
Section 6.01. Set Back LNES ...oveeiiiiiiiiiiii et 28
Section 6.02. Completion of Improvement Projects...........ovoveceeeercnencrnennnennas 28
Section 6.03. Utilities, Heating and Air Conditioning Equipment............ccoceec.... 28
Section 6.04. WallS aNnd FENCES .evveviivririviriiet ittt es e 28
Section 6.05. Permitted Roofing Materials.............coooovniiicee 29
Section 6.006. Change of EXterior Colors ..ot 29
Section 6.07. Solar Heating SyStems ....ccccovviviviiiiiciiiecir e 29
Section 6.08. Installation of Landscape Improvements............ccccoevvivivverivneennnns 29
Section 6.09. SWImMMING POOIS ...ooiiiiiiiini e e 29
Section 6.10. No Interference with Drainage..........cccocoiiiiiisivcenienniennnenies e 30
Section 6.11. Patio Enclosures and Other Projects Involving Structures in
ReEar Yards ....ocvvieviiiiieeeiee ettt ern s san e s e eeesseae s s 30
Section 6.12. Antennas, Aerials and Satellite DiShes ....cccccceovvivviviii e, 30
Section 6.13. Restrictions on AcCessory STIUCIUIES. .....ooviviviriirreesierisrerareeerneenennns 31
Section 6.14. Fireplace ReqUIrements ........coovvvvcviriieiiiicieire e 31
Section 6.15. Instant Hot Water Feature.............ccviieininriiniciiennieeeee e 31
ARTICLE VII  ASSOCIATION AND OWNER MAINTENANCE
RESPONSIBILITIES ....corneniicrmiressirmsassismnismsssisssssssssstorasssosasssesssssssnssaes 31
Section 7.01. Association Maintenance and Repair Responsibilities.......c...ocov.... 31
Section 7.02. Owner Maintenance and Repair Responsibilities ...y, 32
Section 7.03. Association Recovery of Costs of Certain Repairs and
MaAINTENATICE ...uveeieieeeiieeetie et e e s st e setee s e e e s seeseaeee e 34
Section 7.04. Cooperative Maintenance Obligations............ccocccvvvvvcvrrmnecisiennnnnaes 35
ARTICLE VIII USE OF LOTS WITHIN THE DEVELOPMENT AND
RESTRICTIONS ... oiiirsissnssnisisiisnsssinisssmissimmmtssnsassssssssssnneasssessns 35
Section 8.01. USE OF LIOLS ettt st 35
Section 8.02. MaINteNanCe ATEAS......ccovvrriveiiirinrertineetereetresese e sreneeaneres e see e e 35
Section 8.03. Household Pets......ccooiiiiiiiiii e e 35
Section 8.04. BUSINESS ACHVIHIES c.vtiveeiieieriieiieeeseirres e ast et esbeabeens 36
Section 8.05. GAIDAZE ..ot 36
Section 8.06. STOTAZE ©1veviviiieiiii ittt e e sab e stb e et eeae st e te e s 37
Section 8.07. Clotheslines........covinmiiiiiii e s 37
Section 8.08. BUIMING oot 37
Section 8.09. SPOTES APPATALUS ..c.vveeeieeieteetie ettt et ereenb e rbeenserseaneene 37
Section 8.10. Machinery and EQUIPMENt........cccovvveiirieicee et 37

{00910361.DOC; 10} -iii-



Section 15.02.
Section 15.03,

{00910361.D0C; 10}

TABLE OF CONTENTS

(continued)

Page
Section 8,11, Diseases and PestS........coiviviiviiiiiiiissr e ssre e erss e s ssasssneenns 37
Section 8.12. Parking and Vehicle Restrictions.........cccoovvenniiiivecc i 37
Section 8.13. Activities Affecting INSUrance ...........cccoveeeveeieirenininr e 38
Section 8.14. Restriction on Further Subdivision and Severability..........ccccccocceee.. 38
Section 8.15. Enforcement of Property Use Restrictions .......c.occeeevvevriierieeccenee, 38
ARTICLE IX  EASEMENTS ..o titiiniccnisnsinsneessaesssisnsssssasssssssssssisessssssesassssssnsass 39
Section 9.01. Blanket Utility EASEment .............ocvivivrereeninencnenenenssce e 39
Section 9.02. Maintenance Easements.........coovoveviiiveneiieee e 39
Section 9.03. Other EASEmENES .......ccvvivivieiiiinrinrinnie e erienee e e nnas 39
ARTICLE X INSURANCE .....ccirinininitiiniiiceassnssirsitsistsssssassssssssesassssssssistsssssssssses 39
Section 10.01.  Types of Insurance COVerage..........ccovcvcrvecivvinerenenvienise e, 39
Section 10.02. Copies OF POLICIES coovveeceiviecieecc ettt 39
Section 10.03. Adjustment 0f LOSSES.....cccoiviiiiiiinirie s 40
Section 10.04. Policies Obtained by the Declarant.........c..ccoveeevveeviiiieiiiecieerieeenee 40

Section 10.05. Obligation of Owners to Insure Their Residences and Personal
PLOPEILY .o e 40
ARTICLE XI DAMAGE OR DESTRUCTION OF RESIDENCES.........ccecevcessnernsseeses 40
Section 11.01.  Obligation to Rebuild or Clear Damaged Structures...........cccccceueene. 40
Section 11.02.  Architectural Committee Approval..............cocorvivicininenenn e 40
Section 11.03.  Time Limitation for Reconstruction or Removal........ccocecevniinnnnn. 40
ARTICLE XII CONDEMNATION ..ccocirimirinsrnisnassissniiinniasssmssmsmsrssissisnmsmmsnmassnssss 41
ARTICLE XIII BREACH AND DEFAULT .cicrcnrnnessisaesenmeoioeisessesimmsisnssssssssons 41
Section 13.01. Remedy at Law Inadequate.........ccccoccvevvveeiriee e 41
Section 13.02. INUISEIICE. ... vvevrsreee et ettt e sbe s e et e st e esn b easassaeaenreerneesrrensreas 41
Section 13.03.  AHOIMEYS' FEES....coiiiiiiiiicricieie it 4]
Section 13.04.  Cumulative Remedies; Adoption of Fine Schedule...........cooevrveneeene. 42
Section 13.05.  Failure Not @ WalVET.......ccovciimniiiirieeccie s e 42
Section 13.06. Due Process Requirements for Disciplinary Proceedings ................. 42
Section 13.07.  Assessment Collection ACHONS..........ccevvereiinini i e 43

Section 13.08, Dispute Resolution Procedures Applicable to Declarant

DHSPULES. ..ttt et 44
ARTICLE XIV PROTECTION OF MORTGAGEES.........cciitrnererarcrersiniinsnssssssasssisssssans 48
Section 14.01,  Priority of Mortgage Lien .....cccoooviiviiieee e 48
Section 14.02. Amendment of This Declaration..........ccocvvovevrvieninnininencriereeene 48
Section 14.03. Default by Owner; Mortgagee's Right to Vote .....cooovvieviieenieccienne 48
Section 14.04.  Breach; Obligation After Foreclosure.........ccccvvvvnvniricccniiioniccnnne. 48
Section 14.05. Superiority of Mortgage to Condemnation Proceeds............ccoeu...... 49
Section 14.06.  CONLICIS ...eviviviiieciiiciiii e s sb e e 49

ARTICLE XV DECLARANT PRIVILEGES AND EXEMPTIONS.......coeeveerresrecossserens 49
Section 15.01.

Interest of the Declarant; Material Actions Requiring Declarant

APPIOVAL oo e 49
Exemptions From Restrictions Otherwise Applicable...........cc.coo.... 50
Amendment of Plans.......c.ccocviviinnien e 50

-ivy-



TABLE OF CONTENTS

(continued)

Page

Section 15.04.  Right to Enforce Architectural Review and Approval
REQUIFEIMENTS ..oeviiiiiiie ettt et 50
Section 15.05. Termination of Any Responsibility of Declarant...............c...oeeeee 50
Section 15.06. No Amendment or Repeal .........ccocoeveeriiiiniieeie e 51
ARTICLE XVI NOTICES.....ccccorrrrerrursecsarsserssrisensnssessasssesserssrsssessssssasssesssssassssossasssassnsssassans 51
Section 16.01. Mailing AdAIESSES ....ccuiriiririciereree et 51
Section 16.02.  Personal Service Upon Co-Owners and Others..........cccvvevinieerernnnn. 51
Section 16.03. Deposit in United States Mails .......ccooveviiieiiiiniiines e 51
ARTICLE XVII NO PUBLIC RIGHTS IN THE DEVELOPMENT .......ccccevensnisnnserssnssrass 51
ARTICLE XVIHAMENDMENT OF DECLARATION......cociierinriiescosenseranssassnnsssssesseosess 52
Section 18.01. Amendment Before Close of First Sale ..., 52
Section 18.02. Amendment After Close of First Sale.........cccooviiriiiiiine 52
Section 18.03. Effective Date of Amendment .........ccooveveeiiieiiiennniinninssneeeeeeeenne 53
Section 18.04.  Reliance on AMEndments ......c.ccoovevcevrririeneniesene e 53
ARTICLE XIX NOTIFICATION TO OWNERS...ccccvniireresrnrsrerssesssessessaissssssssstsssassnsssnsses 53
ARTICLE XX GENERAL PROVISIONS ....ocorrrecsensssisnisissnesnssseisesssssasssanssssssesae 53
Section 20.01, TOIIN c1 v e e 53
Section 20.02.  Termination of Any Responsibility of the Declarant......................... 53
Section 20.03. Statutory References ... 54
Section 20.04.  CONSUCHION .....oveieriiie e ee s e eseas e st sae e se e e sr e e e 54

{00910361.DOC; 10} Y-



SUPPLEMENTAL DECLARATION
OF
COVENANTS, CONDITIONS AND RESTRICTIONS
FOR
SENTIERO AT WESTPARK

This Supplemental Declaration of Covenants, Conditions and Restrictions Regarding
Dispute Resolution for Westpark Village Five ("Supplemental Declaration") is made by Lennar
Homes of California, Inc., a California corporation (the "Declarant"), with the consent of PL
Roseville LLC, a California limited liability company (the "Successor Master Declarant") which
is the current owner of the property identified in Recital "A", below.

RECITALS

A The Declarant is the owner of that certain real property located in the City of
Roseville, County of Placer, State of California, more particularly described in Exhibit "A" (the
"Property"). The Declarant intends to develop the Property as a standard subdivision comprised
of Lots that are improved with residences constructed by the Declarant (the "Development"). The
Development will be commonly known as "Sentiero at Westpark".

B Sentiero at Westpark is part of the West Roseville Specific Plan Area and the
Successor Master Declarant's predecessor in interest, 1600 Placer Investors, L..P., a California
limited partnership, caused to be filed for record that certain Master Declaration of Covenants,
Conditions and Restrictions for Westpark which was recorded in the Official Records of Placer
County, California on December 8, 2004, as Document No: 2004-0164157, as amended by that
certain First Amendment of the Master Declaration of Covenants, Conditions, and Restrictions
for Westpark that was recorded in the Official Records of Placer County, California on April 21,
2006, as Document No. 2006-0043259 (collectively, the "Master Declaration™). The Master
Declaration affects not only the Property, but also other lands and developments within the West
Roseville Specific Plan Area. Following recordation of the Master Declaration, 1600 Placer

Investors, L.P. assigned its rights as the "Master Declarant” under the Master Declaration to PL
Roseville, LLC, a California limited liability company (the "Successor Master Declarant™).

C Article XIII, Section 13.01, of the Master Declaration permits the recordation of a
supplemental declaration with respect to the Property by the Declarant with the consent of the
Successor Master Declarant. The Declarant desires to impose certain additional obligations upon
Lots in the Development in order to make a matter of record certain covenants and agreements
among the Declarant and the future owners of those Lots and Residences in Sentiero at Westpark
relating primarily to the: (i) establishment of an association of property owners to maintain front
yard landscaping and other landscape areas in public rights of way within the Development
(collectively, "Maintenance Areas"), (ii) the imposition of Assessments by that Association to
fund its operations, (iii) establishment of an Architectural Committee with jurisdiction to review
and approve proposed Improvement projects in the Development; and (iv) to establish
procedures for the resolution of disputes, including construction defect disputes. Except as
amended and supplemented herein, the Master Declaration shall also continue to apply to the
Property and the Development as equitable servitudes.
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D It is the further intention of the Declarant to organize the Sentiero at Westpark
Association as a California nonprofit mutual benefit corporation (the "Association™) and for the
memberships in that Association to be limited to the Owners of record of Lots within the
Sentiero at Westpark development. Memberships in the Association shall be appurtenant to, and
shall pass with any conveyance of a fee simple interest in Lots within the Development. The
principal purposes of the Association shall be to maintain the front yard areas of Lots within the
Development and certain landscaped areas on public property within the Development as more
particularly provided in Article VII, below, to administer the architectural review and approval
process set forth in Article V, below, once that responsibility has been delegated to the
Association by the Declarant, and to fairly and uniformly enforce and administer the other
covenants, conditions, restrictions and equitable servitudes set forth in the Declaration and the
other Governing Documents of the Association and any duly adopted amendments thereto.

E Accordingly, the Declarant, with the consent of the Successor Master Declarant,
hereby declares that all of the Property comprising the Development, and all Residences and
other improvements now located or hereafter constructed within the Development, shall be held,
sold, conveyed, encumbered, hypothecated, leased, used, occupied, and improved subject to the
Master Declaration as amended and supplemented by the following restrictions, covenants, and
conditions, all of which are imposed in furtherance with the laws of the State of California for
the protection and sale of the Property. The covenants, conditions, and restrictions set forth
herein shall run with the land in accordance with Civil Code section 1468 and shall be binding
upon all persons having any right, title, or interest in the Property, as described in Exhibit "A",
attached hereto, or any portion thereof, their heirs, successors, and assigns, and shall inure to the
benefit of every portion of the Property and any interest therein, and shall inure to the benefit of
and be binding upon the Declarant and its successors 1n interest, and each Owner (as defined
herein} and his or her respective successive Owners, and may be enforced by the Declarant or by
any Owner of any portion of the Property.

NOW THEREFORE, the Declarant, with the consent of the Successor Master Declarant,
hereby declares as follows:

ARTICLE ]
DEFINITIONS

When the words and phrases described in this Article are used in the Declaration, they
will have the meanings set forth in this Article. The singular shall include the plural and the
plural the singular unless the context requires the contrary, and the masculine, feminine, and
neuter shall each include the masculine, feminine, or neuter, as the context requires. The use of
the term "may" in this Declaration indicates discretion or choice, and the use of the term "shall”
in this Declaration means imperative, mandatory or imposing an absolute duty.

Section 1.01. "Architectural Committee” means the committee created pursuant to
Article V, below.

Section 1.02. "Architectural Rules" means any rules or procedures adopted by the
Architectural Committee pursuant to Section 5.05, below.
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Section 1.03. "Articles” means the Articles of Incorporation of the Association, which
are filed in the Office of the California Secretary of State, as such Articles may be amended from
time to time.

Section 1.04. "Assessment" means any Regular, Special, Special Individual, or
Emergency Assessment made or assessed by the Association against an Owner and his or her Lot
in accordance with the provisions of Article I'V, below.

Section 1.05. "Association" means the Sentiero at Westpark Association, a California
nonprofit mutual benefit corporation, its successors and assigns.

Section 1.06. "Association Rules" means the rules, regulations and policies adopted by
the Board of Directors, pursuant to Section 3.08, below, as the same may be in effect from time
to time. Once the Architectural Committee is a committee whose members are all appointed by
the Association's Board of Directors (see Section 5.02, below) the Association Rules shall also
include the Architectural Rules.

Section 1.07. "Board of Directors" or "Board" means the Board of Directors of the
Association.

Section 1.08. "Bylaws" means the Bylaws of the Association, as such Bylaws may be
amended from time to time.

Section 1.09. "City" means the incorporated municipal City of Roseville, Placer County,
California, and its various departments, divisions, employees and representatives.

Section 1.10. "Common Expense" means any use of Association funds authorized by
Article IV, below, and Article IX of the Bylaws and includes, without limitation: (i} all expenses
or charges incurred by or on behalf of the Association for the management, maintenance,
administration, insurance, operation, repairs, additions, or alterations of the Maintenance Areas
of the Development (as more particularly described in Article VII, below); (ii) all expenses or
charges reasonably incurred to procure insurance for the protection of the Association and its
Board of Directors; and (iii) the use of such funds to defray the costs and expenses incurred by
the Association in the performance of its functions or in the proper discharge of the
responsibilities of the Board as provided in the Governing Documents.

Section 1.11. "Conditions of Approval" means and refers to the Conditions of Approval
for Tentative Subdivision Map SUB-000021, approved by the City of Roseville Planning
Commission on June 8, 2006. The Conditions of Approval also incorporate by reference the
Development Agreement dated February 18, 2004, by and between the City of Roseville and
1600 Placer Investors, LP (the "Development Agreement").

Section 1.12. "County" means the County of Placer, State of California, and its various
departments, divisions, employees and representatives.

Section 1.13. "Declarant" means and refers to Lennar Homes of California, Inc., a
California corporation, its successors-in-interest, and any person or entity acquiring all or a
portion of Declarant's interest in the Property (including all of Declarant's rights and obligations
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as created and established herein) pursuant to any written assignment from Declarant which is
recorded in the Office of the County Recorder of Placer County, California.

Section 1.14. "Development” means and refers to the residential real estate development
that is being constructed, marketed and sold by the Declarant within the Property. At times the
Development is referred to herein by its common name for identification and marketing purposes
which is "Sentiero at Westpark".

Section 1.15. "Governing Documents” is a collective term that means and refers to the
Master Declaration, this Supplemental Declaration and to the Articles of Incorporation and the
Bylaws of the Association, and the Association Rules.

Section 1.16. "Improvement” as used herein includes, without Ilimitation any
improvement or project undertaken or contemplated by an Owner (other than the Declarant)
within any portion of the Development involving the construction, installation, alteration or
remodeling of any Residence, garages, permitted out buildings, walls, fences, swimming pools,
landscaping, landscape structures, patio awnings, solar heating equipment, spas, antennas,
television satellite reception equipment, utility lines or any other structure of any kind.
Improvement projects are subject to architectural review and approval pursuant to Article V,
below. In no event shall the term "Improvement” include any improvement, alteration or
construction project located entirely within an existing Residence structure.

Section 1.17. "Landscape Strips" means and refers to the five foot (5°) landscaped area
that is located in the public (i.e., City-owned) right-of-way area between the back of the curb of
certain streets within or adjacent to the Development and the front of the sidewalk. Within those
landscape strips are turf, vegetation, trees and irrigation that the Association is responsible o
maintain in accordance with Section 7.01, below.

Section 1.18. "Lot" means any parcel of real property designated by a number on the
Subdivision Map for the Development. When appropriate within the context of this
Supplemental Declaration, the term "Lot" shall also include the Residence and other
Improvements constructed on a Lot.

Section 1.19. "Maintenance Areas" means and refers all real property that the
Association is obligated to maintain, repair and replace for the benefit of the Owners and
residents of Sentiero at Westpark. The Maintenance Areas are more particularly described in
Section 7.01, below, and are comprised of both un-fenced yard areas on individual Lots in the
Development and certain landscaped areas on public property in the Development. None of the
Maintenance Areas for which the Association is responsible hereunder are "common areas" as
that term is defined in Civil Code section 1351(b) and the Association owns no property in the
Development. Therefore this Development is not a common interest development as defined in
Civil Code section 1351 (c).

Section 1.20. "Maintenance Manual" refers to the manual which may be prepared by the
Declarant or its agents and provided to the Association and to each Owner specifying obligations
for maintenance of Lots and Residences by the Owners, as updated and amended from time to
time. See Section 7.02(d), below.
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Section 1.21. "Maintenance Obligations" means the obligations imposed by Civil Code
section 907 on each Owner to perform, which shall include: (i) all reasonable maintenance
obligations and schedules identified in the Maintenance Manual that pertain to the Owner's
property at the times and in a manner consistent with the terms, recommendations and
requirements of the Maintenance Manual; (ii) any maintenance obligations and schedules
contained in any warranty offered by the Declarant or any manufacturer of any products or
components originally installed in a Residence; and (iii) any maintenance obligations and/or
schedules otherwise provided, in writing, by the Declarant or a manufacturer to the Owners.
"Maintenance Obligations" shall also include and refer to any commonly accepted maintenance
practices to prolong the useful life of the materials and construction of the Residences within the
Development.

Section 1.22. "Majority of a Quorum" means the vote of a majority of the votes cast at a
meeting or by written ballot when the number of Members attending the meeting in person or by
proxy or the number of members casting written ballots equals or exceeds the quorum
requirement for Member action, as specified by the Bylaws or otherwise by statute.

Section 1.23. "Master Declaration” means and refers to the Master Declaration of
Covenants, Conditions and Restrictions for Westpark, as amended. The Master Declaration is
more particularly identified in Recital "B", above.

Section 1.24. "Member" means every person or entity who holds a membership in the
Association and whose rights as a Member are not suspended pursuant to Section 13.06, below.

Section 1.25. "Mortgage" means any security device encumbering all or any portion of
the Development, including any deed of trust. "Mortgagee" shall refer to a beneficiary under a
deed of trust as well as to a mortgagee in the conventional sense.

Section 1.26. "Owner" means any person, firm, corporation or other entity which owns a
fee simple interest in any Lot. The term "Owner" shall include the Declarant for so long as the
Declarant owns any Lot within the Development, and, except where the context otherwise
requires, the family, guests, tenants and invitees of an Owner. If a Lot is transferred or conveyed
to a trust, the Owner is the trustee or the co-trustees of such trust.

Section 1.27. "Owner of Record" means any person, firm, corporation or other entity in
which title to a Lot is vested as shown by the official records of the Office of the County
Recorder.

Section 1.28. "Property" means the real property more particularly described in Exhibit
A", which is being developed as Sentiero at Westpark.

Section 1.29. "Record" means, with respect to any document, the recordation or filing of
such document in the Office of the County Recorder.

Section 1.30. "Regular Assessment” means an Assessment levied against an Owner and
his or her Lot in accordance with Section 4.02, below,
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Section 1.31. "Residence" means a private, single-family dwelling constructed or to be
constructed on any Lot in the Development.

Section 1.32. "Single Family Residential Use" means occupation and use of a Residence
for single family dwelling purposes in conformity with this Supplemental Declaration and the
requirements imposed by applicable zoning or other applicable laws or governmental regulations
limiting the number of persons who may occupy single family residential dwellings.

Section 1.33. "Special Assessment" means an Assessment levied against an Owner and
his or her Lot in accordance with Section 4.03, below.

Section 1.34. "Special Individual Assessment” means an Assessment levied against an
Owner and his or her Lot in accordance with Section 4.04, below.

Section 1.35. "Subdivision Map" means the final subdivision map filed in the Office of
the Placer County Recorder for the Development.

Section 1.36. "Successor Master Declarant” means and refers to PL Roseville LLC, a
California limited liability company. As of the recordation date of this Supplemental
Declaration, the Successor Master Declarant is the owner of the Property more particularly
described in Exhibit "A", attached hereto.

Section 1.37. "Supplemental Declaration” means and refers to this instrument as the
same may be amended and supplemented from time to time in accordance with Article XVIIIL,
below.

Section 1.38. "Voting Power" means those Members who are eligible to vote for the
election of directors or with respect to any other matter, issue or proposal properly presented to
the Members for approval at any time a determination of voting rights is made. To be part of the
Voting Power, a Member must be in good standing, as defined in the Association Bylaws.

ARTICLE I}
PROPERTY RIGHTS AND OBLIGATIONS OF OWNERS

Section 2.01. Declaration Regarding the Real Property Comprising the Development.

(a) Property Subject to this Supplemental Declaration. The Property comprising the
Development shall be held, conveyed, divided, encumbered, hypothecated, leased, rented, used,
occupied and improved only upon compliance with and subject to the provisions of this
Supplemental Declaration, which, together with the Master Declaration, are hereby declared to:
(1) be in furtherance of a plan for the subdivision of the Property and the sale of residential Lots
within the Development; (ii) be for the benefit and protection of the Property comprising the
Development and to enhance the desirability, value and attractiveness of such property; (iii) be
for the benefit of the Owners; (iv) run with the land and be binding upon all parties having or
acquiring any right, title or interest in any portion of the Development; (v) inure to the benefit of
every portion of the Development and any interest therein; and (vi) inure to the benefit of and be
binding upon each Owner, the Declarant and each successor in interest of the Declarant as long
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as the Declarant or any successor shall hold an interest in any portion of the Property comprising
the Development.

(b) Binding Effect on Successors In Interest. Each conveyance, transfer, sale,
assignment, lease or sublease made by Declarant of any Lot shall be deemed to incorporate by
reference all of the provisions of this Supplemental Declaration and the Master Declaration. All
present and future Owners, tenants and occupants of Lots within the Development shall be
subject to, and shall comply with, each and every provision of the Governing Documents, as the
same shall be amended from time to time unless a particular provision of the Governing
Documents is specifically restricted to one or more classes of persons (i.e., Owners, tenants,
invitees, etc.). The acceptance of a deed to any Lot, the execution of a lease, sublease or contract
of sale with respect to any Lot or the entering into occupancy of any Residence shall make the
provisions of this Supplemental Declaration binding upon said persons and they shall thereafter
be obligated to observe and comply with all Governing Documents.

Section 2.02. Delegation of Use.

(a) Delegation of Use and Leasing of Residences. Any Owner may delegate his or
her rights to use and enjoy his or her Lot and Residence to his or her family members or tenants,
lessees or contract purchasers who reside in the Owner's Residence; provided, however, that any
rental or lease may only be to a single family for Single Family Residential Use and for a term of
not less than ninety (90) days must meet the other requirements set forth in subparagraph (b)
below.

(b) Requirements That Must Be Observed In All Residential Leases. The following
specific limitations shall apply to all leases or tenancies of a Residence within the Development:
(i) no Residence may be leased or rented for a period of less than thirty (30) days; (ii) the rental
shall apply to not less than an entire Residence including its appurtenant rights (except voting
rights in the Association which may not be transferred to a tenant or lessee); and (iii) any rental
shall be evidenced by a written lease or rental agreement which shall provide that the tenancy is
subject to the terms of the Governing Documents and that any failure of the tenant to comply
with the terms of any Governing Document relating to residential leases or property use
restrictions shall constitute a default under the lease or rental agreement and shall entitle the
Owner to terminate the tenancy upon ninety (90) days written notice. The Owner-lessor's right
to terminate a lease or rental agreement on account of the tenant's violation of the Governing
Documents shall in no way restrict the right of the Association, the Declarant, or any Owner to
enforce the Governing Documents in accordance with Article XIII, below, when the Owner's
tenant is violating the Governing Documents,

(c) Discipline of Lessees. Subject to subparagraph (d), below, in the event that any
tenant or lessee fails to honor the provisions of any Governing Document, the Association shall
be entitled to take such corrective action as it deems necessary or appropriate under the
circumstances in order to preserve the quiet enjoyment of other Owners and residents within the
Development. Without limiting the foregoing, the Association's actions in response to a tenant's
violation of the Governing Documents may include the imposition of fines and penalties against
the Owner-lessor of the Residence in accordance with Section 13.04, below.
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(d) Due Process Requirements for Disciplinary Action. Except for circumstances in
which immediate corrective action is necessary to prevent damage or destruction to any portion
of the Development or to preserve the rights of quiet enjoyment of other Owners, the Association
shall have no right to initiate disciplinary action against an Owner-lessor (or the Owner's lessee
or tenant) on account of the misconduct of the Owner's lessee or tenant unless and until the
following conditions have been satisfied: (i) the Owner has received written notice from the
Board, the Association's property manager, if any, or an authorized committee of the Board
detailing the nature of the lessee's/tenant's alleged infraction or misconduct and advising the
Owner of his or her right to a hearing on the matter in the event the Owner believes that remedial
or disciplinary action is unwarranted or unnecessary; (ii) the Owner has been given a reasonable
opportunity to take corrective action on a voluntary basis or to appear at a hearing, if one is
requested by the Owner; and (iii) the Owner has failed to prevent or correct the tenant's
objectionable actions or misconduct, Any hearing requested hereunder shall be conducted in
accordance with Section 13.06, below.

Section 2.03. Obligations of Owners. Owners of Lots within the Development shall be
subject to the following obligations:

(a) Notification to Prospective Purchasers Regarding Governing Documents.

(i) As soon as practicable before transfer of title or the execution of a real
property sales contract with respect to any Lot, the Owner thereof must give the prospective
purchaser:

(A)  acopy of the Governing Documents;

(B) a copy of the most recent budget and financial statement of the
Association;

(C) a true statement ("delinquency statement") in writing from an
authorized representative of the Association as to: (1) the amount of the Association's current
regular and special assessments and fees; (2) the amount of any assessments levied upon the
Owner’s Lot that remain unpaid as of the date of the delinquency statement and any monetary
fines or penalties levied upon the Owner's Lot an unpaid as of the date of the delinquency
statement;

(i)  Within ten (10) days of the mailing or delivery of a request for the
information described in subparagraph (a)(i), above, the Association shall provide the Owner
with copies of the requested items. The items that the Association is obligated to provide
pursuant to this subparagraph (a) may be maintained in electronic form and requesting parties
shall have the option of receiving them by electronic transmission or machine readable storage
media if the Association maintains these items in electronic form. The Association may charge a
reasonable fee for these services based upon the Association's actual cost to procure, prepare, and
reproduce the requested items.

(b) Payment of Assessments and Compliance with Rules. Each Owner shall pay
when due each Regular, Special, Special Individual, and Emergency Assessment levied against
the Owner and his or her Lot and shall observe, comply with and abide by any and all rules and
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regulations set forth in, or promulgated by the Association pursuant to, any Governing Document
for the purpose of protecting the interests of all Owners.

(c) Joint Ownership of Lots. In the event of joint ownership of any Lot, the
obligations and liabilities of the multiple Owners under the Governing Documents shall be joint
and several. Without limiting the foregoing, this subparagraph (c) shall apply to all obligations,
duties and responsibilities of Owners as set forth in this Supplemental Declaration including,
without limitation, the payment of all Assessments.

(d) Termination of Obligations. Upon the conveyance, sale, assignment or other
transfer of a Lot to a new Owner, the transferor-Owner shall not be liable for any Assessments
levied with respect to such Lot which become due after the date of Recording of the deed
evidencing the transfer and, upon such Recording, all Association membership rights possessed
by the transferor by virtue of the ownership of the Lot shall automatically cease.

ARTICLE Il
SENTIERO AT WESTPARK ASSOCIATION

Section 3.01. Formation and Purposes. The Sentiero at Westpark Association is a
California nonprofit mutual benefit corporation. The Association shall be charged with the
duties and invested with the powers set forth in the Governing Documents, including, but not
limited to, the obligation to control, maintain and repair of the Maintenance Areas within the
Development, to administer the architectural review and approval process set forth in Article V,
below, once the Declarant has relinquished control of the Architectural Committee in accordance
with Section 5.02, below, and to participate with Owners in the fair and uniform enforcement of
the Governing Documents in accordance with Article XIII, below, The Association is not an
"association” as defined in California Civil Code section 1351(a).

Section 3.02. Association Action; Board of Directors and Officers. With the exception
of those matters requiring approval of Members under the Governing Documents or California
law, the affairs of the Association shall be conducted and all corporate powers shall be exercised
by the Board of Directors and such officers as the Board may elect or appoint. Except as
otherwise provided in the Governing Documents or California law, all matters requiring the
approval of Members shall be deemed approved upon the affirmative vote of a Majority of a
Quorum of the Members.

Section 3.03. Membership.

(a) Qualifications. Each Owner of a Lot, including the Declarant, shall be a Member
of the Association. An Owner shall hold one (1) membership in the Association for each Lot
that the Member owns (with Member voting rights as set forth in Section 3.04, below). Sole or
joint ownership of a Lot shall be the sole qualification for membership in the Association. Each
Owner shall remain a Member of the Association until his or her ownership of, or ownership
interest in, all Lots in the Development ceases, at which time the Owner's membership in the
Association shall automatically cease. Persons or entities who hold an interest in a Lot merely as
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security for performance of an obligation are not Members of the Association and shall have no
voting or other rights of membership.

(b) Members' Rights and Duties. Membership in the Association shall give rise to
the, rights, duties, and obligations set forth in the Governing Documents and any amendments
thereto.

Section 3.04. Membership Voting.

(a) Commencement of Voting Rights. Voting rights attributable to the ownership of
Lots shall not vest until Assessments against those L.ots have been levied by the Association.

(b) Classes of Membership. Initially, the Association shall have two (2) classes of
voting membership, namely Class A Members, initially comprised of all Owners of Lots except
the Declarant, and the Declarant shall hold all of the Class B memberships which shall be
appurtenant to Lots owned by the Declarant. The voting rights and other privileges of the two
(2) classes of membership and the conversion of the Declarant's Class B memberships into Class
A memberships shall be as set forth in Article IV of the Bylaws,

(c) Suspension of Voting Rights. The voting rights of Members may be temporarily
suspended under those circumstances described in Sections 4.10 and 13.06, below.

Section 3.05. Assessments. The Association shall have the power to establish, fix and
levy Assessments against the Owners of Lots within the Development and to enforce payment of
such Assessments, as more particularly provided in Article 1V, below. Any Assessments levied
by the Association against its Members shall be levied in accordance with, and pursuant to, the
provisions of this Supplemental Declaration.

Section 3.06. Transfer of Memberships. Membership in the Association shall not be
transferred, encumbered, pledged or alienated in any way, except upon the sale of the Lot to
which it is appurtenant, and then, only to the purchaser. In the case of a sale, the membership
appurtenant to the transferred Lot shall pass automatically to the purchaser upon the Recordation
of a deed evidencing the transfer of title. In the case of an encumbrance recorded with respect to
any Lot, the Mortgagee shall not possess any membership rights until the Mortgagee becomes an
Owner by foreclosure or acceptance of a deed in lieu thereof. Tenants who are delegated rights
of use pursuant to the rental or lease of a Residence (see Section 2.02, above) do not thereby
become Members, although the tenant and his or her family and guests shall at all times be
subject to the property use restrictions and enforcement/disciplinary provisions of the Governing
Documents. If any Owner fails or refuses to transfer the membership that is appurtenant to his or
her Lot to the purchaser of that Lot, the Association shall have the right to record the transfer
upon its books and thereupon any other membership outstanding in the name of the seller shall
be null and void.

Section 3.07. Powers and Authority of the Association.

(a) Powers, Generally. The Association shall have the responsibility of managing
and maintaining the Maintenance Areas of the Development, administering the architectural
review and approval process pursuant to Article V, below (once the Declarant has delegated the
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authority of the Architectural Committee to the Association), and discharging the other duties
and responsibilities imposed on the Association by the Governing Documents. In the discharge
of such responsibilities and duties, the Association shall have all of the powers of a nonprofit
mutual benefit corporation organized under the laws of the State of California in the ownership
and management of its properties and the discharge of its responsibilities hereunder for the
benefit of its Members, subject only to such limitations upon the exercise of such powers as are
expressly set forth in the Governing Documents. The Association has no obligation or
responsibility for the maintenance of Residences or other structural improvements on Lots within
the Development other than the limited obligation to maintain front yard Maintenance Areas in
accordance with Section 7.01(a)(i), below.

The Association shall have the power to do any and all lawful things which may be
authorized, required or permitted to be done under and by virtue of the Governing Documents.
The specific powers of the Association and the limitations thereon are set forth in Article IX of
the Bylaws.

(b) Association's Limited Right of Entry.

1) Right of Entry, Generally. Without limiting the foregoing description of
powers, but in addition thereto, the Association and its agents shall have the right and power to
enter any Lot to perform the Association's obligations under this Supplemental Declaration,
including: obligations to maintain the front yard Maintenance Areas of Lots in the Development;
and to enforce the architectural review and approval requirements, minimum improvement
standards or land use restrictions in Articles V, VI and VIII, below;

(11) Limitations on Exercise of Right. The Association's right of entry
pursuant to this subparagraph (b) shall be subject to the following:

(A)  The right of entry may be exercised immediately and without prior
notice to the Owner or resident in case of entry on a Lot during normal business hours to perform

front yard landscape maintenance in accordance with Section 7.01, below. The Association's
work may be performed under such circumstances whether or not the Owner or his or her lessee

is present.

(B) In all non-emergency situations involving access by the
Association for purposes of enforcing the Governing Documents against an Owner in default, the
Association's entry shall be subject to observance of the notice and hearing requirements
imposed by Section 13.06, below.

(C) In no event shall the Association's right of entry hereunder be
construed to permit the Association or its agents to enter any Residence without the express
permission of the Owner or tenant.

(c) Obligation to Provide Subsequent Purchasers with Information Relating to
Declarant Repair Rights and Obligations and Residence Maintenance Standards. Civil Code
section 912 requires home builders to provide their initial home buyers with certain documents
enumerated in that Code section including: (i) copies of all maintenance and preventative
maintenance recommendations that pertain to the Residence; (ii) copies of all manufactured

{00910361.D0C; 10} 11



products maintenance, preventative maintenance, and limited warranty information relating to
components of the Residence; (iii) copies of the builder's limited contractual warranties; (iv) a
written copy of Civil Code sections 895 et seq.; and (v) other documents provided by the builder
to the initial home buyer with the original sale of the Residence. Civil Code section 912(h)
obligates the original home buyer to provide these documents to subsequent purchasers of the
Residence.

Section 3.08. Association Rules.

(a) Rule Making Power. The Board may, from time to time and subject to the
provisions of this Supplemental Declaration, propose, enact and amend rules and regulations of
general application to the Owners ("Association Rules"). The Association Rules may concern,
but need not be limited to: (i) matters pertaining to the Association's responsibilities with respect
to Maintenance Areas on Lots in the Development (and limitations on the rights of Owners and
residents to maintain or alter those Maintenance Areas); (ii) architectural control and the rules of
the Architectural Committee under Article V, below; (ii1) regulation of pet ownership, parking,
signs, collection and disposal of refuse and other matters subject to regulation and restriction
under Article VIII, below; (iv} collection of delinquent Assessments; (v) the conduct of
disciplinary proceedings in accordance with Section 13.06, below; and (vi) any other subject or
matter within the jurisdiction of the Association as provided in the Governing Documents.

Notwithstanding the foregoing grant of authority, the Association Rules shall not be
inconsistent with or materially alter any provision of the Governing Documents or the rights,
preferences and privileges of the Owners thereunder. In the event of any material conflict
between any Association Rule and the provisions of any other Governing Document, the
conflicting provisions contained in the other Governing Document shall prevail.

(b)  Distribution of Rules. A copy of the Association Rules, as they may from time to
time be adopted, amended or repealed, shall be mailed or otherwise delivered to each Owner. A
copy of the Association Rules shall also be available and open for inspection by any Owner
during normal business hours at the principal office of the Association.

(c)  Adoption and Amendment of Rules. Association Rules may be adopted or
amended from time to time by majority vote of the Board; provided, however, that no
Association Rule or amendment thereto shall be adopted by the Board until at least thirty (30)
days after the proposed rule or rule amendment has been published in the Association newsletter,
if any, or otherwise communicated to the Owners in writing by either personal delivery to the
Owner's Lot in the Development or to such other address as the Owner has provided to the
Association for purposes of notice. The notice describing the proposed rule or amendment shall
also set forth the date, time and location of the Board meeting at which action on the proposal is
scheduled to be taken.

Any duly adopted rule or amendment to the Association Rules shall become effective
immediately following the date of adoption thereof by the Board, or at such later date as the
Board may deem appropriate.
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Section 3.09. Breach of Rules or Restrictions. Any breach of the Association Rules or
any other Governing Document provision shall give rise to the rights and remedies set forth in
Article XI1I, below.

Section 3.10. Limitation on Liability of the Association's Directors and Officers. No
director or officer of the Association (collectively and individually referred to as the "Released
Party") shall be personally liable to any of the Members, or to any other person, for any error or
omission in the discharge of his or her duties and responsibilities or for his or her failure to
provide any service required under the Governing Documents; provided that such Released Party
has, upon the basis of such information as he or she possessed, acted in good faith, in a manner
that such person believes to be in the best interests of the Association and with such care,
including reasonable inquiry, as an ordinarily prudent person in a like position would use under
similar circumstances. Without limiting the generality of the foregoing, this standard of care and
limitation of liability shall extend to such matters as the establishment of the Association's
annual financial budget and enforcement of the Governing Documents.

ARTICLE 1V
ASSESSMENTS

Section 4.01. Assessments Generally.

(a) Covenant to Pay Assessments. The Declarant for each Lot owned within the
Development, and each Owner of a Lot by acceptance of a deed therefor (whether or not it shall
be so expressed in such deed), covenants and agrees to pay to the Association: (i) Regular
Assessments; (i) Special Assessments; (iii) Special Individual Assessments; and (iv} Emergency
Assessments. Each such Assessment shall be established and collected as hereinafter provided.

(b) Extent of Owner's Personal Obligation for Assessments. All Assessments,
together with late charges, interest, and reasonable costs (including reasonable attorneys' fees)
for the collection thereof, shall be a debt and a personal obligation of the person who is the
Owner of the Lot at the time the Assessment is levied. Each Owner who acquires title to a Lot
(whether by conventional conveyance, at a judicial sale, trustee's sale or otherwise) shall be
personally liable only for Assessments attributable to the Lot which become due and payable
after the date that the person acquires title. Accordingly, when a person acquires title to a Lot, he
or she shall not be personally liable for delinquent Assessments of prior Owners unless the new
Owner expressly assumes the personal liability.

(c) No_ Avoidance of Assessment Obligations. No Owner may exempt
himself/herself or the Owner's Lot from liability or charge for the Owner's share of any
Assessment made against the Owner or his or her share of any Regular or Special Assessment
made against the Owner's Lot, by waiving or relinquishing, or offering to waive or relinquish,
the Owner's right to use and enjoy all or any portion of the Maintenance Areas or by the
abandonment or non use of the Owner's Lot.
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(d) Prohibition of Excessive Assessments. The Association shall not impose or
collect an Assessment or fee that exceeds the amount necessary to defray the costs for which the
Assessment or fee is imposed.

Section 4.02. Regular Assessments.

() Preparation of Annual Budget: Establishment of Regular Assessments. Not less
than thirty (30) days nor more than ninety (90) days prior to the beginning of the Association's
fiscal year, the Board shall estimate the total amount required to fund the Association's
anticipated Common Expenses for the next succeeding fiscal year (including additions to any
reserve fund established to defray the costs of future repairs, replacement or additions to
preparing and distributing to all Members a budget satisfying the requirements of Section 12.05
of the Association Bylaws. If the Board fails to distribute the budget for any fiscal year within
the time period specified in the first sentence of this Section, the Board shall not be permitted to
increase the Association's Regular Assessment for that fiscal year unless the Board first obtains
the approval of the requisite percentage of the Members in accordance with Section 4.08, below.

(b) Establishment of Regular Assessment; Member Approval Requirements for
Certain Assessment Increases. The total Common Expenses estimated in the Association's
budget (less projected income from sources other than Assessments) shall become the aggregate
Regular Assessment for the next succeeding fiscal year; provided, however, that except as
provided in Section 4.05, below (relating to "Emergency Assessments") the Board of Directors
may not impose a Regular Assessment that is more than twenty percent (20%) greater than the
Regular Assessment for the Association's immediately preceding fiscal year without the
Members' prior approval in accordance with Section 4.08, below.

(c) Commencement Date for Regular Assessments. Regular Assessments shall
commence as to each Lot upon the earlier to occur of: (i) the date specified in a Notice of
Commencement of Regular Assessments that is recorded by Declarant with respect to the
Development (which date shall be after the date of Recordation of this Supplemental
Declaration); or (ii) to the first day of the first month following the month in which the first
Close of Escrow occurs for the sale of the first Lot in the Development to a person other than the
Declarant. Each Lot shall thereafter be subject to its payment of an equal share of the aggregate
annual Regular Assessment (except as, provided in subparagraph (d)(ii), below with respect to
commencement of that portion of any assessments that is attributable to Common Expenses for
front yard landscape maintenance on Lots in the Development). The first annual Regular
Assessment shall be prorated, if necessary, according to the number of months remaining in the
fiscal year established in the Association's Bylaws.

(d) Allocation of Regular Assessments.

(1) Equal Assessment. Except as provided in subparagraphs (d)(ii) and
(d)(iii), below, the total estimated Common Expenses, determined in accordance with
subparagraph (a), above, shall be allocated among, assessed against, and charged to each Owner
according to the ratio of the number of Lots within the Development owned by the assessed
Owner to the total number of Lots subject to Assessment so that each Lot bears an equal share of
the total Regular Assessment.

11’0
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(ii) Exemption from Assessment For Front Yard [andscape Services. The
obligation of each Owner to pay his or her share of the Common Expenses incurred by the
Association to provide front yard landscape maintenance services shall commence on the later to
occur of the following two events: (A) the first day of the calendar month next following the
close of escrow in the first sale of the Lot by the Declarant to the first purchaser thereof; or (B)
completion of the Lot's front yard landscape improvements by the Declarant.

(ii1) Exemption from Assessment for Uncompleted Public Landscape
Improvements. In additton to the exemption from Assessment obligations for Lots with
uncompleted front yard landscaping, all Owners, including the Declarant, shall be exempt from
the obligation to pay that portion of any Assessment that is imposed for the purpose of defraying
expenses and reserves, if any, directly attributable to the Association's obligation to maintain
landscaping in Maintenance Areas on public property in the Development if the landscaping has
not yet been installed. This partial exemption from Assessment obligations shall end upon the
first to occur of the following two events: (A) recordation of a notice of completion of the
landscape Maintenance Area; or (B) placement of the landscape Maintenance Area in use.

(e) Assessment Roll. That portion of the estimated Common Expenses assessed
against and charged to each Owner shall be set forth and recorded in an assessment roll which
shall be maintained and available with the records of the Association and shall be open for
inspection at all reasonable times by each Owner or his or her authorized representative for any
purpose reasonably related to the Owner's interest as a property Owner or as a Member of the
Association. The assessment rol! shall show, for each Lot, the name and address of the Owner of
Record, all Regular, Special and Special Individual Assessments levied against each Owner and
his or her Lot, and the amount of such Assessments which have been paid or remain unpaid. The
delinquency statement required by Section 2.03(a)(i)(C), above, shall be conclusive upon the
Association and the Owner of such Lot as to the amount of such indebtedness appearing on the
Association's assessment roll as of the date of such statement, in favor of all persons who rely
thereon in good faith.

® Mailing Notice of Assessment. Not less than thirty (30) days nor more than
ninety (90) days prior to the beginning of the Association's fiscal year the Board of Direciors of
the Association shall mail to each Owner (including Declarant with respect to any unsold or
retained Lots), at the street address of the Owner's Lot, or at such other address as the Owner
may from time to time designate in writing to the Association, a statement of the amount of the
Regular Assessment for the next succeeding fiscal year, disclosed in both the aggregate amount
of the Regular Assessment for all Lots that are subject to Assessment and the allocable share of
the total Regular Assessment payable by each Lot that is subject to assessment.

(g) Failure to Make Estimate. If, for any reason, the Board of Directors fails to make
an estimate of the Common Expenses for any fiscal year (thereby failing to adjust the amount of
the Regular Assessment for the next succeeding fiscal year), then the Regular Assessment
imposed for the preceding fiscal year, together with any Special Assessment made pursuant to
Section 4.03(a), below, for that year, shall be assessed against each Owner and his or her Lot on
account of the then current fiscal year, and installment payments (as hereinafter provided) based
upon such automatic Regular Assessment shall be payable on the regular payment dates
established by the Board pursuant to subparagraph (h), below.
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(h) Installment Payment. The Regular Assessment made against each Owner shall be
due and payable in advance to the Association in equal monthly installments on the first day of
each month or on such other date or dates as may be established from time to time by the
Association's Board of Directors. Installments of Regular Assessments shall be delinquent if not
paid within fifteen (15) days of the due date as established by the Board.

Section 4.03. Special Assessments.

(a) Purposes for Which Special Assessments May Be lLevied. Subject to the
membership approval requirements set forth in subparagraph (b), below, the Board of Directors
shall have the authority to levy Special Assessments against the Owners and their Lots if, at any
time, the Regular Assessment for any fiscal year is insufficient in amount due to extraordinary
expenses not contemplated in the budget prepared for said fiscal year. Any such Special
Assessment shall be applicable for the remainder of such year only, for the purpose of defraying,
in whole or in part, any deficit which the Association may incur in the performance of its duties
and the discharge of its obligations hereunder.

(b) Special Assessments Requiring Membership Approval. Any Special Assessments
which, in the aggregate, exceed five percent (5%) of the Association's budgeted gross expenses
for the fiscal year in which the Special Assessment(s) is/are levied may only be levied if the
Special Assessment is approved by the Members in accordance with Section 4.08, below. The
foregoing Member approval requirements shall not apply, however, to any Special Assessment
imposed to address any "emergency situation" as defined in Section 4.05, below,

(c) Allocation and Payment of Special Assessments. When levied by the Board or
approved by the Members as provided above, the Special Assessment shall be divided among,
assessed against and charged to each Owner and his or her Lot (including the Declarant as to any
unsold or retained Lots) in the same manner prescribed for the allocation of Regular Assessments
pursuant ta Section 4.02(d), above. The Special Assessment so levied shall be recorded on the
Association's Assessment roll and notice thereof shall be mailed to each Owner.

Special Assessments for purposes described in subparagraph (a) of this Section 4.03,
above, shall be due as a separate debt of the Owner, and shall be payable to the Association in
equal monthly installments during the remainder of the then current fiscal year.

Section 4.04. Special Individual Assessments,

(a) Circumstances Giving Rise to Special Individual Assessments. In addition to the
Special Assessments levied against all Owners in accordance with Section 4.03, above, the
Board of Directors may impose Special Individual Assessments against an Owner in any of the
circumstances described in subparagraphs (i) through (iii} below; provided, however, that no
Special Individual Assessments may be imposed against an Owner pursuant to this Section 4.04
until the Owner has been afforded the notice and hearing rights to which the Owner is entitled
pursuant to Section 13.06, below, and, if appropriate, has been given a reasonable opportunity to
comply voluntarily with the Governing Documents. Subject to the foregoing, the acts and
circumstances giving rise to liability for Special Individual Assessments include the following:
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(1) Damage to Maintenance Areas. In the event that any damage to, or
destruction of, any portion of the Maintenance Areas is caused by the willful misconduct or
negligent act or omission of any Owner, any member of his or her family, or any of his or her
tenants, guests, servants, employees, licensees or invitees, the Board shall cause the same to be
repaired or replaced, and all costs and expenses incurred in connection therewith (to the extent
not compensated by insurance proceeds) shall be assessed and charged solely to and against such
Owner as a Special Individual Assessment.

(ii) Expenses Incurred in Gaining Member Compliance. In the event that the
Association incurs any costs or expenses to: (A) accomplish the payment of delinquent
Assessments; (B) perform any repair, maintenance or replacement to any portion of the
Development that the Owner is responsible to maintain under the Governing Documents but has
failed to undertake or complete in a timely fashion; or (C) otherwise bring the Owner and/or his
or her Lot into compliance with any provision of the Governing Documents, the amount incurred
by the Association (including reasonable fines and penalties duly imposed hereunder, title
company fees, accounting fees, court costs and reasonable attorneys' fees) shall be assessed and
charged solely to and against such Owner as a Special Individual Assessment.

(iii)  Required Maintenance on Lots. If any portion of a Lot (other than those
portions maintained by the Association in accordance with Section 7.01, below) is maintained so
as to become a nuisance, fire or safety hazard for any reason, the Association shall have the right
to enter said Lot, correct the condition and recover the cost of such action through imposition of
a Special Individual Assessment against the offending Owner. Any entry on the property of any
Owner by the Association shall be effected in accordance with Section 3.07(b), above.

(b) Levy of Special Individual Assessment and Payment. Once a Special Individual
Assessment has been levied against an Owner for any reason described, and subject to the
conditions imposed, in subparagraph (a) of this Section, such Special Individual Assessment
shall be recorded on the Association's Assessment roll and notice thereof shall be mailed to the
affected Owner. The Special Individual Assessment shall thereafter be due as a separate debt of
the Owner payable in full to the Association within thirty (30) days after the mailing of notice of
the Assessment,

Section 4.05. Assessments to Address Emergency Situations. The requirement of a
membership vote to approve: (a) Regular Assessment increases in excess of twenty percent
(20%) of the previous year's Regular Assessment; or (b) Special Assessments which, in the
aggregate, exceed five percent (5%) of the Association's budgeted gross expenses for the fiscal
year in which the Special Assessment(s) is/are levied, shall not apply to Assessments necessary
to address emergency situations. For purposes of this Section, an emergency situation is any of
the following:

(a) An extraordinary expense required by an order of a court;

(b)  An extraordinary expense necessary to repair or maintain the Maintenance Areas
where a threat to personal safety is discovered; or
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() An extraordinary expense necessary to repair or maintain the Maintenance Areas
that could not have been reasonably foreseen by the Board in preparing and distributing the
budget pursuant to Section 4.02(a), above; provided, however, that prior to the imposition or
collection of an assessment under this subparagraph (iii), the Board shall pass a resolution
containing written findings as to the necessity of the extraordinary expense involved and why the
expense was not or could not have been reasonably foreseen in the budgeting process. The
Board's resolution shall be distributed to the Members together with the notice of assessment.

Section 4.06. Purpose and Reasonableness of Assessments. Each Assessment made in
accordance with the provisions of this Supplemental Declaration is hereby declared and agreed
to be for use exclusively: (a) to promote the recreation, health, safety and welfare of individuals
residing within the Development; (b) to promote the enjoyment and use of Lots within the
Development by the Owners and their families, tenants, invitees, licensees, guests and
employees; and (c) to provide for the repair, maintenance, replacement and protection of the
Maintenance Areas.

Fach and every Assessment levied hereunder is further declared and agreed to be a
reasonable Assessment, and to constitute a separate, distinct and personal obligation of the
Owner of the Lot against which the Assessment is imposed that shall be binding on the Owner's
heirs, successors and assigns; provided, however, that each Owner shall be personally liable only
for Assessments attributable to the Lot that become due and payable after the date that the Owner
acquires title. Accordingly, when a person acquires title to a Lot, that new Owner has no
personal liability for delinquent Assessments of prior Owners unless the new Owner expressly
assumes the personal liability to pay the delinquency.

Section 4,07. Exemption of Certain Portions of the Development From Assessments.
Any portion of the Development that is dedicated and accepted by a local public authority shall
be exempt from the obligation to pay Assessments to the Association, although the Association
shall nevertheless be obligated to maintain those Maintenance Areas on public property within
the Development that are described in Section 7.01(a)(ii) below.

Section 4.08. Notice and Procedure for Member Approval Pursuant to Sections 4.02 and
4.03. In the event that Member approval is required in connection with any increase or
imposition of Assessments pursuant to Sections 4.02 and 4.03, above, the affirmative vote
required to approve the increase shall be a Majority of a Quorum of the Members. The quorum
required for such membership action shall be a majority of the Members.

Section 4.09. Maintenance of Assessment Funds.

(a)  Bank Accounts. All sums received or collected by the Association from
Assessments, together with any interest or late charges thereon, shall be promptly deposited in
one or more insured checking, savings or money market accounts in a bank or savings and loan
association selected by the Board of Directors. In addition, the Board shall be entitled to make
prudent investment of reserve funds in insured certificates of deposit, money market funds or
similar investments consistent with the investment standards normally observed by trustees. The
Board and such officers or agents of the Association as the Board shall designate shall have
exclusive control of said account(s) and investments and shall be responsible to the Owners for
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the maintenance at all times of accurate records thereof. The withdrawal of funds from
Association accounts shall require the signature of two (2) officers of the Association as
provided in Section 12.02 of the Bylaws. Any interest received on deposits shall be credited
proportionately to the balances of the various Assessment fund accounts maintained on the books
of the Association as provided, in subparagraph (b), below.

(b) Expenditure of Assessment Funds. Except as provided below, the proceeds of
each Assessment shall be used only for the purpose for which such Assessment was made, and
such funds shall be received and held in trust by the Association for such purpose.
Notwithstanding the foregoing, the Board, in its discretion, may make appropriate adjustments
among the various line items in the Board's approved general operating budget if the Board
determines that it is prudent and in the best interest of the Association and its Members to make
such adjustments. If the proceeds of any Special Assessment exceed the requirement of which
such Assessment was levied, such surplus may, in the Board's discretion, be: (i) returned
proportionately. to the contributors thereof; (ii) reallocated among the Association's reserve
accounts if any such account is, in the Board's opinion, underfunded; or (iii) credited
proportionately on account of the Owners' future Regular Assessment obligations.

(c) Separate Accounts; Commingling of Funds. To preclude a multiplicity of bank
accounts, the proceeds of all Assessments may be commingled in one (1) or more accounts and
need not be deposited in separate accounts so long as the separate accounting records described
herein are maintained. For purposes of accounting, but without requiring any physical
segregation of assets, the Association shall keep a separate accounting of all funds received by it
in payment of each Assessment and of all disbursements made therefrom; provided, however,
that receipts and disbursements of Special Assessments made pursuant to Section 4.03(a), above,
shall be accounted for together with the receipts and disbursements of Regular Assessments, and
a separate accounting shall be maintained for each capital Improvement for which reserve funds
for replacement are allocated.

Unless the Association is exempt from federal or state taxes, all sums allocated to capital

replacement funds shall be accounted for as contributions to the capital of the Association and as
trust funds segregated from the regular income of the Association or in any other manner

authorized by law or regulations of the Internal Revenue Service and the California Franchise
Tax Board that will prevent such funds from being taxed as income of the Association.

(d) Reserve Funds. The Board shall not expend funds designated as reserve funds for
any purpose other than the repair, restoration, replacement, or maintenance of, or litigation
involving the repair, restoration, replacement, or maintenance of, major components which the
Association is obligated to repair, restore, replace, or maintain and for which the reserve fund
was established. However, the Board may authorize the temporary transfer of money from a
reserve fund to the Association's general operating fund to meet short term cash flow
requirements or other expenses, provided the Board has made a written finding, recorded in the
Board's minutes, explaining the reasons that the transfer is needed, and describing when and how
the money will be repaid to the reserve fund.

The transferred funds shall be restored to the reserve fund within one (1) year of the date
of the initial transfer, except that the Board may, upon making a finding supported by
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documentation that a temporary delay would be in the best interests of the Lot Owners,
temporarily delay the restoration. The Board shall exercise prudent fiscal management in
delaying restoration of these funds and in restoring the expended funds to the reserve account,
and shall, if necessary, levy a Special Assessment to recover the full amount of the expended
funds within the time limits required by this subparagraph (d). This Special Assessment is
subject to the Member approval requirements of Section 4.03(b), above, if the aggregate amount
of the Special Assessment exceeds five percent (5%) of the budgeted gross expenses of the
Association for the year in which the Special Assessment is imposed. The Board may, at its
discretion, extend the date the payment on the Special Assessment is due. Any extension shall
not prevent the Board from pursuing any legal remedy to enforce the collection of an unpaid
Special Assessment.

When the decision is made to use reserve funds or to temporarily transfer money from the
reserve fund to pay for litigation, the Association shall notify the Members of that decision in the
next available mailing to all Members pursuant to California Corporations Code section 5016,
and of the availability of an accounting of those expenses. The Association shall make an
accounting of expenses related to the litigation on at least a quarterly basis. The accounting shall
be made available for inspection by Members at the Association's principal office.

Section 4.10. Delinquency Dates and Collection of Delinguent Assessments.

(a) Delinquency Dates and Right to Pursue Collection in An Action at Law.
Installments of Regular Assessments shall be delinquent if not paid within fifteen (15) days of
the due date as established by the Board. Special Assessments, Special Individual Assessments
and Emergency Assessments shall be delinquent if not paid within the times prescribed in
Sections 4.03(c), 4.04(b) and 4.06(b), respectively. When an Assessment becomes delinquent,
the amount thereof may, at the Board's election, bear interest at the maximum rate allowed by
law commencing thirty (30) days after the due date until the same is paid. In addition to the
accrual of interest, the Board of Directors is authorized and empowered to promulgate a schedule
of reasonable late charges for any delinquent Assessments. Once an assessment becomes
delinquent, the Association may bring a legal action directly against the Owner for breach of the
Owner's personal obligation to pay the Assessment and in such action shall be entitled to recover
the delinquent Assessment or Assessments, accompanying late charges, interest, costs and
reasonable attorneys' fees. Before commencing such an action, the Association shall provide
notice to the delinquent Owner in accordance with subparagraph (b), below.

(b) Requirement of Notice to Owners Who Are Delinquent in the Payment of
Assessments. At least thirty (30) days prior to initiating an action against an Owner to collect a
delinquent Assessment, the Association shall notify the Owner in writing by certified mail of the
following (the "Delinquency Notice"):

(1) A general description of the collection procedures of the Association and
the method of calculation of the amount, a statement that the Owner of the Lot has the right to
inspect the Association records, pursuant to section 8333 of the Corporations Code, in order to
confirm the amount of the claimed delinquency.
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(ii)  An itemized statement of the charges owed by the Owner, including items
on the statement which indicate the amount of any delinquent Assessments, the fees and
reasonable costs of collection, reasonable attorneys' fees, any late charges, and interest, if any.

(ii1) A statement that the Owner shall not be liable to pay the charges, interest,
and costs of collection, if it is determined the Assessment was paid on time to the Association.

(iv)  The right of the notified Owner to request a meeting with the Board as
provided in subparagraph (d), below.

{(c) Application of Payments. Any payments made by the Lot Owner toward the
delinquent Assessment shall first be applied to the Assessments that are owed at the time the
payment is made; and only after the Assessments owed are paid in full shall the payments be
applied to the fees and the costs of collection, attorneys' fees, late charges or interest. When an
Owner makes a payment, the Owner may request a receipt and the Association shall provide it.
The receipt shall indicate the date of payment and the person who received the payment on
behalf of the Association. The Association shall provide its Members with a mailing address for
overnight payment of Assessments.

{d)  Process for Disputing Assessment Obligations. An Owner may dispute the
amounts claimed as due and owing in the Delinquency Notice by submitting to the Board a
written explanation of the reasons why the Owner believes that the Association's Delinquency
Notice is in error. If the Owner wishes to submit an explanation, it must be mailed to the
Association within fifteen (15) days of the postmark of the Delinquency Notice. The Board shall
respond in writing to the Owner within fifteen (15) days of the date of the postmark of the
Owner's explanation. Owners who are delinquent in the payment of Assessments may also
request, at the time the Owner submits his or her explanation, an opportunity to meet and confer
with the Board.

Section 4.11. Transfer of Lot; Effect on Assessment Obligations. The following rules
shall govern the right of the Association to enforce its Assessment collection remedies following
the sale or foreclosure of a Lot:

(a) No sale or transfer of a Lot as the result of foreclosure, exercise of a power of
sale, or otherwise, shall relieve the new Owner of such Lot (whether it be the former beneficiary
of the first Mortgage or other prior encumbrance or a third party acquiring an interest in the Lot)
from liability for any Assessments which thereafter become due with respect to the Lot.

(b) No sale or transfer of a Lot as the result of foreclosure, exercise of a power of
sale, or otherwise, shall affect the Association's right to maintain an action against the foreclosed
previous Owner personally to collect the delinquent Assessments, late charges, interest and
assoctated costs of collection incurred prior to and/or in connection with the sale or transfer.

Section 4.12. Priorities. When a Notice of Delinquent Assessment has been Recorded,
such notice shall constitute a lien on the Lot prior and superior to all other liens recorded
subsequent to the Notice of Delinquent Assessment except: (a) all taxes, bonds, assessments and
other levies which, by law, would be superior thereto; and (b) the lien or charge of any first
Mortgage of record (meaning any Recorded Mortgage with first priority over other Mortgages)
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made in good faith and for value; provided, however, that such subordination shall apply only to
the Assessments which have become due and payable prior to the transfer of such property
pursuant to the exercise of a power of sale or a judicial foreclosure involving a default under
such first Mortgage or other prior encumbrance.

ARTICLE V
ARCHITECTURAL REVIEW AND APPROVAL OF IMPROVEMENT PROJECTS

Section 5.01. Architectural Commitiee Approval of Improvements.

(a) Approval Generally. Prior to commencement of construction or installation of
any Improvement within the Development (as defined in Section 1.16, above), other than the
initial construction of Residences and installation of landscaping by the Declarant, the Owner
planning such Improvement must submit to the Architectural Committee a written request for
approval. The Owner's request shall include structural plans, specifications and plot plans
satisfying the minimum requirements set forth in the Architectural Rules adopted pursuant to
Section 5.05, below. Unless the Committec's approval of the proposal is first obtained, no work
on the Improvement shall be undertaken. The Committee shall base its decision on the criteria
described in Section 5.06, below.

(b)  Modifications to Approved Plans Must Also Be Approved. Once a proposed
work of Improvement has been duly approved by the Architectural Committee, no material
modifications shall be made in the approved plans and specifications therefore and no
subsequent alteration, relocation, addition or modification shall be made to the work of
Improvement, as approved, without a separate submittal to, and review and approval by, the
Committee. If the proposed modification will have, or is likely to have, a material affect on
other aspects or components of the work, the Committee, in its discretion, may order the Owner
and his or her contractors and agents to cease working not only on the modified component of
the Improvement, but also on any other affected component.

In the event that it comes to the knowledge and attention of the Association, its
Architectural Committee, or the agents or employees of either that a work of Improvement, or
any modification thereof, is proceeding without proper approval, the Association shall be entitled
to exercise the enforcement remedies specified in Section 5.15, below including, without
limitation, ordering an immediate cessation and abatement of all aspects of the work of
Improvement by "red tagging" the project until such time as proper Architectural Committee
review and approval is obtained.

Section 5.02. Establishment of Architectural Committee. Initially, the Architectural
Committee shall consist of three (3) members appointed by the Declarant and the Declarant shall
be entitled to appoint all of the members to the Architectural Committee and all replacements
until the earlier of: (i) such time as the Declarant either no longer owns any Lots in the
Development or (ii) the Declarant tenders a notice to the Board of Directors of the Association
transferring to the Board the authority to appoint the members of the Architectural Committee.
Thereafter, the Board shall have the power to appoint all of the members of the Architectural
Committee.
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With the exception of individuals appointed to the Architectural Committee by the
Declarant (who need not be Members of the Association), all members of the Committee shall be
Members of the Association in good standing. With the exception of those individuals appointed
by the Declarant, all members of the Architectural Committee shall serve for a one (1) year term,
although any Member can be reappointed to successive terms as a Committee member.

In the event of the death or resignation of any member of the Committee, the successor
shall be appointed by the person, entity or group that appointed such member to the Committee,
and thereafter the Board shall have full authority to designate such a successor. Neither the
members of the Architectural Committee nor its designated representatives shall be entitled to
any compensation for services performed pursuant hereto,

Section 5.03. Duties. It shall be the duty of the Architectural Committee to consider and
act upon the proposals and plans for Improvements submitted to it pursuant to this Supplemental
Declaration, to adopt Architectural Rules pursuant to Section 5.05, below, to perform other
duties delegated to it by the Board of Directors and to carry out all other duties imposed upon it
by this Supplemental Declaration.

Section 5.04. Meetings. The Architectural Committee shall meet from time to time as
necessary to properly perform its duties hereunder. The vote or written consent of a majority of
the Committee members shall constitute an act by the Committee and the Committee shall keep
and maintain a written record of all actions taken.

The Owner-Applicant shall be entitled to appear at any mecting of the Architectural
Committee at which the Owner's proposal is scheduled for review and consideration. The Owner
shall be entitled to be heard on the matter and may be accompanied by his or her architect,
engineer and/or contractor. Reasonable notice of the time, place and proposed agenda for
Architectural Committee meetings shall be communicated before the date of the meeting to any
Owner Applicant whose application is scheduled to be heard.

Section 5.05. Architectural Rules. The Architectural Committee may, from time to time
and with approval of the Board of Directors, adopt, amend and repeal rules and regulations to be
known as "Architectural Rules." The Architectural Rules shall interpret and implement the
provisions hereof by setting forth: (a) any standards and procedures for Architectural Committee
review; (b) guidelines for architectural design, the placement of any work of Improvement on a
Lot, or color schemes, exterior finishes and materials and similar features which are
recommended or required for use in connection with particular Improvement projects within the
Development; (c) the criteria and procedures for requesting variances from any property use
restrictions that would otherwise apply to the proposed Improvement under the Governing
Documents (see Section 5.14 (variances) below); and (d) the minimum requirements regarding
the content of plans and specifications which must be submitted with respect to any request for
Architectural review and approval. Notwithstanding the foregoing, no Design Guideline shall be
in derogation of the minimum standards required by this Supplemental Declaration. In the event
of any conflict between the Architectural Rules and this Supplemental Declaration, the
provisions of the Supplemental Declaration shall prevail.

{00910361,DOC; 10} 23



Section 5.06. Basis for Approval of Improvements. When a proposed Improvement is
submitted to the Architectural Committee for review, the Committee shall grant the requested
approval only if the Committee, in its sole discretion, makes the following findings regarding the
proposed project:

{(a) The Owner's plans and specifications conform to this Supplemental Declaration
including, without limitation, the Minimum Improvement Standards set forth in Article VI,
below, and to the Architectural Rules in effect at the time such plans are submitted to the
Committee;

(b)  The Improvement will be in harmony with the external design of other structures
and/or landscaping within the Development;

{c) The Improvement, as a result of its appearance, location or anticipated use, will
not interfere with the reasonable enjoyment of any other Owner of his or her property; and

(d)  The proposed Improvement(s), if approved, will otherwise be consistent with the
architectural and aesthetic standards prevailing within the Development and with the overall plan
and scheme of development within the Development.

While it is recognized that the Architectural Committee's determination will, of necessity,
be subjective to some degree, the members of the Committee shall act reasonably and in good
faith and shall consider such factors as the quality of workmanship and materials proposed for
the Improvement project, the harmony of its exterior design, finished materials and color with
that of other existing structures, and the proposed location of the Improvement in relation to the
existing topography, finished grade elevations, views from streets and alleys of the
Development, and impacts on, or compatibility with, other existing structures on the applicant's
Lot or on neighboring L.ots in the Development.

The approval by the Architectural Committee of any plans, drawings or specifications for
any work of Improvement done or proposed, or for any other matter requiring the approval of the
Architectural Committee under this Supplemental Declaration, or any waiver thereof, shall not
be deemed to constitute a waiver of any right to withhold approval of any similar plan, drawing,
specification or matter subsequently submitted for approval by the same or some other Owner.
Different locations for Improvements, the size of the structure, proximity to other Residences or
and other factors may be taken into consideration by the Committee in reviewing a particular
submittal.  Accordingly, the Committee shall be entitled to determine that a proposed
Improvement or component thereof is unacceptable when proposed on a particular Lot, even if
the same or a similar Improvement/component has previously been approved for use at another
location if factors such as drainage, topography, noise or visibility from roads, Maintenance
Areas or other Lots or prior adverse experience with the product, the design or with similar
Improvements mitigate against erection of the Improvement or use of a particular component
thereof on the Lot involved in the Owner's submittal.

In approving a request for construction of an Improvement, the Architectural Commiitee
may condition approval upon the adoption of modifications in the plans and specifications or
observance of restrictions as to location, noise abatement or similar mitigating conditions.

24 bD
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Section 5.07. Inspection Fee and Deposits. Once the Architectural Committee is under
the control of the Association, the Architectural Rules may require that the submission of plans
and specifications be accompanied by a reasonable fee. The Architectural Rules may also
provide for a cash deposit procedure to help ensure proper and timely completion of works of
Improvement in accordance with approved plans and specifications and to reimburse the
Association for damage to roadways resulting from the Owner's construction project.

Section 5.08. Delivery of Plans and Specifications. Plans and specifications shall be
submitted to the Architectural Committee by personal delivery or first-class mail addressed to
the Secretary of the Association or the Chairman of the Architectural Committee at the
Association's principal office.

Section 5.09. Time Limits for Approval or Rejection. Within thirty (30) days after
submission of plans and specifications satisfying the requirements of the Architectural Rules the
Architectural Committee shall return one (1) set of such plans to the applicant, with either
written notice of approval or disapproval or with written suggestions of changes required for
approval. If written suggestions of changes required for approval accompany the returned set of
plans, the applicant may implement such changes to the plans and within thirty (30) days
resubmit plans incorporating such changes for approval to the Committee, which shall not
unreasonably withhold its approval so long as the Owner has complied in all material respects
with the requested changes. If no written notice of approval or disapproval is received by the
applicant within thirty (30) days after the Owner's plans and specifications (or revisions thereto)
are submitted to the Committee, the plans shall be deemed to have been approved as submitted.

Section 5.10. Proceeding With Work. Upon receipt of approval from the Architectural
Committee, the Owner shall, as soon as practicable, satisfy all conditions thereof and diligently
proceed with the commencement of construction and erection of the Improvement pursuant to
said approval, said commencement to be, in all cases, within six (6) months from the date of such
approval, and the project shall be diligently pursued to completion. If the Owner shall fail to
comply with this Section, any approval given pursuant to this Article shall be deemed revoked

unless the Architectural Committee, upon written request of the Owner made prior to the
expiration of the initial six (6) month period, extends the time for commencement or completion.

No such extension shall be granted except upon a finding by the Architectural Committee that
there has been no change in the circumstances upon which the original approval was granted and
that the Owner has a bona fide intention and ability to complete the project within the time
specified in the extension request.

Section 5.11. Failure to Complete Work. Unless the Owner has been granted an
extension of time to complete the project by the Architectural Committee, construction,
reconstruction, refinishing or alteration of any such Improvement must be complete within six
(6) months after construction has commenced, except and for so long as such completion is
rendered impossible or would result in great hardship to the Owner because of strikes, fires,
national emergencies, natural calamities or other supervening forces beyond the control of the
Owner or his or her agents.

If the Owner fails to comply with this Section, the Architectural Committee shall notify
the Board of such failure, and the Board shall proceed in accordance with the provisions of
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Sections 5.12(c) and (d), below, as though the failure to complete the Improvement was a
noncompliance with approved plans.

Section 5.12. Inspection of Work by Architectural Committee. Inspection of the work
relating to any approved Improvement and correction of defects therein shall proceed as follows:

(a) During the course of construction, representatives of the Architectural Committee
shall have the right to inspect the job site to confirm that the work of Improvement is proceeding
in accordance with the approved plans and specifications.

(b) Upon the completion of any work of Improvement for which Architectural
Committee approval is required under this Article, the Owner shall give the Architectural
Committee a written notice of completion.

(c) Within thirty (30) days thereafter, the Architectural Committee, or its duly
authorized representative, may inspect the Improvement to determine whether it was constructed,
reconstructed, altered or refinished in substantial compliance with the approval plans. If the
Architectural Committee finds that the Improvement was not erected, constructed or installed in
substantial compliance with the Owner's approved plans, then within the thirty (30) day
inspection period, the Committee shall give the Owner a written notice of noncompliance
detailing those aspects of the project that must be modified, completed or corrected. If the
violation or nonconforming work is not corrected, the Association and the Architectural
Committee shall have the rights and remedies set forth in Section 5.13 (enforcement), below.

(d) If for any reason the Architectural Committee fails to notify the Owner of any
noncompliance within thirty (30) days after receipt of the Owner's notice of completion, the
Improvement shall be deemed to have been constructed in accordance with the approved plans
for the project, unless the Owner knows of the noncompliance and intentionally misleads the
Committee with respect thereto.

Section 5.13. Enforcement of Architectural Review and Approval Requirements.

(a) In addition to other enforcement remedies set forth in this Supplemental
Declaration, the Architectural Committee shall have the authority to order an abatement ("red
tag") of any construction, alteration or other matter for which approval is required, to the extent
that it has not been approved by the Committee or if it does not conform to the plans and
specifications submitted to and approved by the Committee. If an Improvement project is red
tagged, the Owner and his or her contractor shall cease all construction activity until such time as
the issue giving rise to the red tag order is resolved. The red tag notice shall clearly state the
reasons why the abatement has been ordered.

(b)  No work for which approval is required shall be deemed to be approved simply
because it has been completed without a complaint, notice of violation, or commencement of a
suit to enjoin such work. If any legal proceeding is initiated to enforce any of the provisions
hereof, the prevailing party shall be entitled to recover reasonable attorneys' fees in addition to
the costs of such proceeding.
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(c) If the Owner fails to remedy any noticed noncompliance within thirty (30) days
from the date of such notification, or if the Owner feels that the project has been red tagged
without justification, the Committee shall notify the Board in writing of such failure. The Board
shall then set a date on which a hearing before the Board shall be held regarding the alleged
noncompliance. The hearing shall be conducted in accordance with Section 13.06, below.

Section 5.14. Variances. The Architectural Committee, in its sole discretion, shall be
entitled to grant variances from any of the requirements imposed by the provisions of this Article
V or with respect 1o any of the minimum improvement standards imposed by Article VI, below,
in order to overcome practical difficulties, avoid unnecessary expense or prevent unnecessary
hardships. Any variance granted by Architectural Committee must be made in good faith and
shall be based on a written determination that the variance is consistent with one (1) or more of
the following criteria: (i) the requested variance will not constitute a material deviation from any
restriction contained herein or that the variance proposal allows the objectives of the violated
requirement(s) to be substantially achieved despite noncompliance; or (ii) that the variance
relates to a requirement land use restriction or minimum construction standard otherwise
applicable hereunder that is unnecessary or burdensome under the circumstances; or (iii) that the
variance, if granted, will not result in a material detriment, or create an unreasonable nuisance
with respect to any other Lot in the Development.

Section 5.15. Compliance Certificate. Within thirty (30) days after written demand is
delivered to the Architectural Committee by any Owner, the Architectural Committee shall
provide the requesting Owner with a certificate, executed by any two (2) of its members,
certifying (with respect to any Lot owned by the applicant Owner) that as of the date thereof
either: (a) all Improvements made and other work completed by said Owner comply with this
Supplemental Declaration; or (b) such Improvements or work do not so comply, in which event
the certificate shall also identify the noncomplying Improvements or work and set forth with
particularity the basis of such noncompliance. Any purchaser from the Owner, or from anyone
deriving any interest in said Lot through the Owner, shall be entitled to rely on the Committee's
compliance certificate with respect to the matters therein set forth, such matters being conclusive
as between the Association, the Committee, the Declarant, all Owners and any persons deriving
any interest through them.

Section 5.16. Limitation on Liability. Neither the Declarant, the Association, the
Architectural Committee nor any member thereof shall be liable to any Owner for any damage,
loss or prejudice suffered or claimed on account of any mistakes in judgment, negligence or
nonfeasance arising out of: (a) the approval or disapproval of any plans, drawings and
specifications, whether or not defective; (b} the construction or performance of any Improvement
project, whether or not pursuant to approved plans, drawings or specifications; (c) the
Development of any Lot within the Development; or (d) the execution and delivery to an Owner
of a compliance certificate pursuant to Section 5.15, above, whether or not the facts therein are
correct; provided, however, that such member has acted in good faith on the basis of such
information as he or she possessed at the time the act or omission occurred.

Section 5.17. Compliance With Governmental Regulations, Review and approval by
the Architectural Committee of any proposals, plans or other submittals pertaining to
Improvements shall in no way be deemed to constitute satisfaction of, or compliance with, any
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building permit process or any other governmental requirements, the responsibility for which
shall lie solely with the Lot Owner who desires to construct, install, or modify the Improvement.

Section 5.18. Appeals. Once the Architectural Committee is a committee appointed
solely by the Board of Directors, appeals from decisions of the Architectural Committee may be
made to the Board of Directors which may elect, in its discretion, to hear the appeal or, in the
alternative, to affirm the decision of the Architectural Committee. The Association Rules or the
Architectural Rules shall contain procedures to hear, process and decide appeals pursuant to this
Section.

ARTICLE VI
MINIMUM IMPROVEMENT STANDARDS

The following minimum improvement standards shall apply to Improvement projects
undertaken on any Lot in the Development. These improvement standards are in addition to any
applicable standards imposed by Article IV of the Master Declaration that may apply to
particular Improvement projects. These standards are intended to supplement and not to
supersede the provisions of Article IV of the Master Declaration. For example, the restrictions
on accessory structures which are set forth in Section 6.12, below, and which reflect specific
Conditions of Approval for the Development, shall supplement the general rule regarding
accessory structures set forth in Section 4.06 of the Master Declaration.

Section 6.01. Set Back Lines. No building shall be erected on any Lot in violation of
the front setback line or the side setback line adjacent to the street (as in the case of a corner Lot)
as shown on the recorded subdivision map of the Development without the approval of the City
of Roseville Building Department. No hedge exceeding three feet (3') in height shall be erected
or permitted to remain or allowed to grow near any street nearer than the set back lines shown on
the Subdivision Map.

Section 6.02. Completion of Improvement Projects. When the construction of an
authorized Improvement has begun, the Owner shall pursue his or her construction work
diligently and continuously to completion, subject to weather, strikes, and Acts of God, and other
matters beyond the reasonable control of the Owner.

Section 6.03. Utilities, Heating and Air Conditioning Equipment. All electric, gas,
television, radio and telephone line installations to buildings or structures placed upon any Lot
shall be underground and no clectric power line or telephone poles may be installed on any
portion of any Lot. No heating, cooling, or air conditioning equipment, including fans or similar
devices shall be placed or permitted to remain upon the roofs of any residence or other out-
building constructed on any Lot.

Section 6.04. Walls and Fences. Approved wall and fence materials and specifications
shall be described in the Architectural Rules adopted by the Architectural Committee and
consistent with the requirements of the City of Roseville. No chain link or similar material shall
be used on any Lot. The provisions of Article V, above, must be followed in order for any
Owner or Resident to construct a wall or fence on any Lot.
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Section 6.05. Permitted Roofing Materials.  Residences constructed within the
Development shall be roofed or re-roofed using only the same type of materials as originally
installed by the Declarant or as otherwise required by the City of Roseville or approved by the
Architectural Committee. The objective of this restriction is to maintain a uniform exterior
appearance of Residences in the Development, while acknowledging that roofing products and
materials are likely to change over time. When a Residence is re-roofed or any other
Improvement is roofed or re-roofed, the Architectural Committee must approve the exterior
roofing materials in accordance with Article V, above.

Section 6.06. Change of Exterior Colors. No exterior surface of any Residence or other
structure located on a Lot shall be painted except: (i) in the color originally painted by the
Declarant; or (ii) a different color that is approved by the Architectural Committee.

Section 6.07. Solar Heating Systems. Subject to limitations imposed by California law,
the Architectural Committee shall be entitled to adopt, as part of the Architectural Rules,
reasonable regulations regarding the installation of solar heating systems. These rules may
include limitations on placement and design of such systems; provided, however, that elements
of roof solar systems are likely to be visible from neighboring Lots.

Section 6.08. Installation of Landscape Improvements. An Owner shall, within ninety
(90) days after the closing of the purchase of his/her Lot, substantially complete all landscaping
of his/her Lot not otherwise installed by the Declarant. The Architectural Committee may allow
extensions of this landscape installation deadline to account for weather conditions and seasonal
constraints on landscape installation. The Architectural Rules can also impose limitations on the
height of trees and other landscaping installed by Owners in yard areas, so as to avoid excessive
shade, the obstruction of views, limb overhang, and other interferences with the quiet enjoyment
by neighbors of their property. In no event shall any tree be planted within ten feet (10") of any
Residence located on an adjacent Lot.

Section 6.09. Swimming Pools. In the event an Owner of a Lot constructs a swimming
pool, spa, pond, or other man-made body of water on the Lot, such Owner must comply with any
local ordinances governing the construction of fences or other pool enclosures and obtain
Architectural Committee approval. The Architectural Committee shall review the location and
screening of pool cleaning pumps and apparatus. In areas without selid walls or fencing in rear
yards of Lots, pool equipment shall be screened with either landscaping or approved screening
material if the equipment is visible from other Lots. Screening material shall not extend more
than six inches (6") above the top of the equipment. Above ground (i.e., dough boy) pools will
not be permitted, except in the case of very small pools of the kind designed for infants or
toddlers.

Reasonable efforts shall be made to locate pool equipment on a Lot so as to minimize
adverse noise impacts on neighboring Owners or residents; however, other factors such as the
need to locate the equipment in reasonable proximity to the pool can also be considered. It is
recognized that all pool and spa equipment produces some noise, as does use of the pool by
residents and guests. Accordingly, noise associated with the use or operation of a swimming
pool is not a basis, in and of itself, for denying approval to a pool improvement project. The
Architectural Committee may grant waivers of the wall height requirements to the limited extent
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necessary to comply with minimum legal requirements for pool fence enclosures under
applicable law.

Section 6.10. No_Interference with Drainage. The entire Development and the
individual Lots therein have been specifically engineered and constructed to provide for proper
drainage of surface waters (see Condition of Approval No. 9). Accordingly, there shall be no
interference with the rain gutters, down spouts, or drainage systems, originally installed by the
Declarant, or any other interference with the established drainage pattern over any Lot, unless an
adequate alternative provision is made for proper drainage. Any submittal to the Architectural
Committee for approval of Improvements that may affect drainage shall include a drainage plan.
Drainage plans shall conform to ail applicable local ordinances pertaining to drainage. For
purposes of this Section 6.10, "established" drainage is defined as the drainage pattern and
drainage Improvements which exist at the time the Lot or parcel is conveyed to an Owner by the
Declarant. See also Section 4.10 of the Master Declaration.

Section 6.11. Patio Enclosures and Other Projects Involving Structures in Rear Yards.
No non-enclosed structures such as gazebos, patio improvements, play structures, or screening
material shall be placed, assembled, constructed or otherwise maintained on any Lot except as
may be approved by the Architectural Committee. If a patio enclosure or structural project in a
patio area or expansion of the patio surface, as constructed by the Declarant, is sought by an
Owner, upon receipt of the Owner's application for architectural approval, the Architectural
Committee shall notify the immediately adjacent Owners of the application; however, the
decision of whether to approve or deny the project shall remain in the sole discretion of the
Committee. The Architectural Rules may provide for a streamlined Architectural review
approval process if certain Architectural review parameters are met for certain types of non-
enclosed structures.

Section 6.12. Antennas, Aerials and_Satellite Dishes. In order to ensure adequate
aesthetic controls and to maintain the general attractive appearance of the Development, no
Owner, resident or lessee shall place or maintain any objects, such as masts, towers, poles, or
radio or television antennas on the exterior of any building within the Development unless
Architectural Committee approval is first obtained in accordance with Article V, above;
provided, however, that:

(a) the Association shall have the right, without obligation, to erect, place or install
and maintain any such apparatus for the benefit of all or a portion of the Development;

(b) in accordance with Federal law, antennas or satellite dishes with a diameter or
diagonal measurement not greater than thirty-six inches (36") which are designed to receive
direct broadcast satellite services, video programming services via multi-point distribution
services, or television broadcast signals (collectively "Permitted Devices]|") may be erected,
placed or installed on a Lot, provided that:

(i) Any such Permitted Device is placed in the least conspicuous location on
the Residence at which an acceptable quality signal can be received and is either not visible from
neighboring property or is screened from the view from streets of any neighboring Lot or
Maintenance Areas.
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(i1) Reasonable restrictions which do not significantly increase the cost of
installation of a Permitted Device or significantly decrease its efficiency or performance,
including, without limitation, screening material, location or complimentary-color painting of the
Permitted Device, may be imposed as part of the Architectural Rules.

Furthermore, no activity shall be conducted on any Lot which causes an unreasonable
broadcast interference with television or radio reception on any neighboring Lot.

Section 6.13. Restrictions on Accessory Structures. In accordance with the Conditions
of Approval, accessory structures shall not be permitted on Lots 103 through 138. Building
permits for accessory structures on Lots 1 through 102 shall be allowed as regulated by the City
Zoning Ordinance. Building permits for additions to the primary structures on Lots 1 through
138 shall be subject to review and approval by a City Administrative Permit.

Section 6.14. Fireplace Requirements. In accordance with the Conditions of Approval,
all fireplaces shall be equipped with gas outlets and ceramic logs. No wood burning or pellet
appliances shall be permitted.

Section 6.15. Instant Hot Water Feature. The Master Declaration (Section 4.15 and the
Development Agreement (section 3.7.7) require that every Residence in the Development
include a recirculating hot water system or similar technology to provide instantaneous hot water
at each hot water faucet in the Residence.

ARTICLE VII
ASSOCIATION AND OWNER MAINTENANCE RESPONSIBILITIES

Section 7.01. Association Maintenance and Repair Responsibilities.

(a) Maintenance Areas Maintenance Obligations, Generally. The Association shall
be solely responsible for all maintenance, repair, upkeep and replacement of the following
landscaped areas of the Development (collectively, "Maintenance Areas"):

(1) Un-Enclosed Landscaping on Lots. The Association shall be responsible
for the provision of front yard landscape services to all improved Lots in the Development. For
purposes of this subparagraph (i), a "front yard" includes any portion of a Lot that is located
outside of an enclosed yard area and which was originally landscaped by the Declarant as part of
the original construction of Residences. Landscape maintenance shall include, without
limitation, regular watering and fertilization of lawns and plants, the replacement of dead or
dying plants or trees in front yard areas, and the maintenance, repair and replacement of any
irrigation lines, valves, sprinkler heads or controllers that provide irrigation to front yard
landscaped areas on Lots. Owners shall not alter the timers or interval settings on any automatic
irrigation system that provides irrigation for front yard landscaping. Owners shall be
responsible, however, for provision of the water and electricity required to service the front yard
landscape irrigation system.

(il)  Landscaping in Certain Public Areas of the Development. In addition to
front yard landscape services, in accordance with the Conditions of Approval, Section 5.06 of the
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Master Declaration and sections 3.5.6.1 and 3.5.6.2 of the Development Agreement, the
Association shall be responsible for maintaining the irrigation, trees, and all landscaping in the
five foot (5') wide Landscape Strips adjacent to streets and alleys within the Development and
the landscaping within the roundabout in the center of the intersection of Mayhill Drive and
Ardley Drive within the Development. Landscape maintenance within these public Maintenance
Areas shall include, without limitation, regular watering and fertilization of grass and plants, the
replacement of dead or dying plants, the elimination of weeds, and the maintenance, repair and
replacement of any irrigation lines, valves, sprinkler heads or controllers that provide irrigation
to the Maintenance Areas. All trees shall be maintained and pruned in accordance with accepted
practices of the International Society of Arboriculture.

(ii1)  Minimum Requirements for Landscape Maintenance. In addition to the
foregoing landscape maintenance requirements the Conditions of Approval require that any
landscaped areas that are not covered with live material shall be covered with rock, two inch (2")
bark (no shredded bark), or two inch (2") mulch, Residences in the Development are required to
have backflow preventor devices installed. Such devices, if visible from adjacent streets, must
be covered with a green cover to provide insulation and to blend in with surrounding
landscaping. Landscape screening shall be required around three (3) sides of backflow preventor
devices, with one (1) side left open to facilitate access. Landscaping around backflow preventors
must have a clearance of three feet and cannot include plants with thorns.

No person other than the Association or its duly authorized agents shall construct,
reconstruct, refinish, alter or maintain any improvement upon, ot shall create any excavation or
fill or change the natural or existing drainage of any portion of the Maintenance Areas of the
Development or install plants or shrubs in those areas (although flowers in pots or planter boxes
shall be allowed on Lots in the area adjacent to the entrances to Residences; provided, however
that the maintenance of those plants or flowers shall be solely the responsibility of the Owner or
resident). In addition, no person shall remove any tree, shrub or other vegetation from, or plant
any tree, shrub, or other vegetation upon, the Maintenance Areas without the express prior
approval of the Association.

(b) Commencement _of  Association Maintenance Obligations with Respect to
Maintenance Areas. The Association's responsibility to maintain the Maintenance Areas located
within any portion of the Development shall commence concurrently with the obligation of
Owners to pay assessments with respect to those Maintenance Areas, as provided in Section
4.02(d)(ii) and (iii), above. Prior to the commencement of the Association's maintenance
responsibilities, maintenance of the Maintenance Areas shall be the responsibility of the
Declarant. Notwithstanding the foregoing, if the contractors or subcontractors of the Declarant
are contractually obligated to maintain the landscaping or other Improvements within the
Maintenance Areas, the Association shall not interfere with the performance of such warranty or
other contractual maintenance obligations. The maintenance performed by the contractors or
subcontractors of the Declarant shall not postpone the commencement of Regular Assessments
pursuant to this Supplemental Declaration nor entitle the Declarant to claim any offset or
reduction in the amount of such Assessments.

Section 7.02. Owner Maintenance and Repair Responsibilities.
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(a) Owner Maintenance Obligations, Generally. Except as otherwise provided in
Section 7.01 and this Section 7.02, each Owner shall be responsible for the maintenance and
repair of his or her Residence and Lot in a first-class condition consistent with the maintenance
standards prevailing in the Development. The Association shall maintain at its principal offices,
and provide to each Owner upon request, a Maintenance Manual prepared by the Declarant
which pertains to the maintenance and repair obligations of Owners under the Governing
Documents.  Without limiting the generality of the foregoing, ¢ach Owner's repair and
maintenance obligations shall be in accordance with the Maintenance Obligations as set forth in
the Maintenance Manual (see subparagraph (d), below) and shall extend to and include:

(1) Painting, repairing, replacing and caring for roofs, fences, exterior
building surfaces, exterior glass surfaces, exterior doors, and to maintaining all enclosed yard
areas; and

(it)  Caring for any landscape improvements within fenced yard arcas of the
Owner's Lot, including weekly mowing, trimming, edging of lawns and other ground cover,
removal of dead or dying plants and weeds;

(ili)  Watering at intervals necessary to keep grass, shrubs and trees in enclosed
yard areas an attractive condition;

(tv)  Maintenance of drainage facilities on the Owner's Lot; and

(v) Maintenance of any backwater valves that service the Owner's Lot and
Residence (see also Section 4.13 of the Master Declaration).

(b) Owner Maintenance Obligations to Prevent Mold. In order to reduce the presence
of molds, fungi, spores, pollens, other botanical substances, or other allergens (collectively,
"mold") within the Development, each Owner shall implement a mold inspection and prevention
program which shall include the following steps:

(1) Inspect the Owner's Residence not less frequently than quarterly to check
for water leaks, moisture collection, or other breaches of the watertight integrity of the Residence

and for the presence of mold;

(ii)  If any water leaks, moisture collection, or mold is detected, immediately
take appropriate corrective action to repair and remove the mold;

(iii)  Maintain proper ventilation and humidity levels (particularly in bathrooms
and kitchens) within the Residence to reduce the risk of mold;

(iv)  Periodically inspect the water fixtures and refrigerator condensation pans
for the presence of mold;

(v) Replace HVAC filters semiannually or as recommended by the
manufacturer;
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(vi)  Periodically inspect the irrigation system to ensure proper water use and to
correct any leaks, misdirected, or excessive watering;

(vii) Periodically inspect the ground surface around the foundations of the
Residence to ensure that no water is pooling near the foundations; maintain rain gutters and roof
drainage systems in a clean and proper operating condition at all times; and

(viti) Take such other prudent steps as may be appropriate to prevent mold and
eliminate any existing mold in the Development.

(c) Owner Responsibility for Consequential Damage. Txcept as provided in Section
7.01(a)(i), above, an Owner is responsible for the cost of repair of those portions of the Owner's
Lot which are required to be maintained by the Owner, and the fixtures and personal property
located on the Owner's Lot or Residence, even if the cause of the damage originates from a
source maintained by the Association, unless the cause is the gross negligence of the Association
or its agents. As an example, water damage to a Residence that is caused by misdirected
drainage from the front yard Maintenance Area is the responsibility of the Owner even though
the repair of the Maintenance Area is the responsibility of the Association.

(d) Owner Maintenance Manuals. The Association shall maintain at its principal
offices and provide to each Owner upon request a copy of any Maintenance Manual prepared by
the Declarant which pertain to the maintenance and repair obligations of Owners under the
Governing Documents, The Association shall have the right to charge the requesting Owner a
fee for the Maintenance Manual equal to the actual cost to the Association of providing a copy to
the Owner. By accepting a deed to any Lot in the Development, each Owner acknowledges and
agrees that the Owner is required to comply with all of the recommended maintenance
obligations and schedules set forth in the Maintenance Manual and each Owner is further
obligated to provide a copy of the Maintenance, Manual to any successor purchaser of the
Owner's Lot.

Section 7.03. Association Recovery of Costs of Certain Repairs and Maintenance.

(a) Association Maintenance Caused by Owner Negligence. If the need for
maintenance or repair, which would otherwise be the Association's responsibility hereunder, is
caused through the willful or negligent acts of an Owner, his or her family, guests, tenants, or
invitees, and is not covered or paid for by Association insurance policies or any liability
insurance maintained by the responsible Owner, the cost of such maintenance or repairs shall be
subject to recovery by the Association through the imposition of a Special Individual Assessment
against the offending Owner in accordance with Section 4.04, above.

(b) Owner Defaults in Maintenance Responsibilities. If an Owner fails to perform
maintenance or repair functions on the Owner's Lot for which he or she is responsible, the
Association may give written notice to the offending Owner with a request to correct the failure
within fifteen (15) days after receipt thercof. If the Owner refuses or fails to perform any
necessary repair or maintenance, the Association may exercise its rights under Section 3.07(b),
above, to enter the Owner's Lot and perform the repair or maintenance so long as the Owner has
been given notice and the opportunity for a hearing in accordance with 13.06, below.
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Section 7.04. Cooperative Maintenance Obligations. To the extent necessary or
destrable to accomplish the Association's maintenance obligations hereunder, individual Owners
shall cooperate with the Association and the agents and maintenance personnel of the
Association in the prosecution of its maintenance activities.

ARTICLE VIII
USE OF LOTS WITHIN THE DEVELOPMENT AND RESTRICTIONS

In addition to the restrictions established by law or by Association Rules promulgated by
the Board of Directors (consistent with this Supplemental Declaration), the following restrictions
are hereby imposed upon the use of Lots and Maintenance Areas within the Development. These
restrictions are intended to supplement the use restrictions that are set forth in Article IV of the
Master Declaration:

Section 8.01. Use of Lots.

(a) All Residences within the Development shall be occupied solely for Single
Family Residential Use. In no event shall a Residence be occupied by more individuals than
permitted by applicable law, zoning or other local governmental regulation.

(b)  Notwithstanding the foregoing, Declarant and its successors or assigns shall be
entitled to use Lots owned by Declarant, and the Residences located thereon, as models, sales
offices or construction headquarters for the purpose of constructing Residences and marketing
Lots within the Development until all Lots owned by Declarant are sold.

(c) Each Lot shall be conveyed as a separately designated and legally described fee
simple estate, subject to this Supplemental Declaration. All Lots and the Residences and other
Improvements erected or placed thereon (including, without limitation, landscaping) shall at all
times be maintained in such a manner as to prevent their becoming unsightly.

Section 8.02. Maintenance Areas. The Maintenance Areas of the Development shall be
preserved in the manner originally installed or improved by the Declarant; provided, however,
that following the sale of all Declarant-owned Lots, front yard Maintenance Areas on Lots can be
modified by the Association with the consent of the affected Lot Owner so long as the minimum
landscape requirements imposed by the Development's Conditions of Approval are met.
Maintenance Areas adjacent to streets and alleys in the Development may only be amended,
modified and/or deleted by the Association with the prior written consent of the City. No
improvement, excavation or work which in any way alters any Maintenance Areas from its
existing state on the date such Maintenance Areas shall be completed by the Declarant, except by
the Association and then only in strict compliance with the provisions of this Supplemental
Declaration. (See, particularly, Section 7.01, above).

Section 8.03. Household Pets. The following restrictions regarding the care and
maintenance of pets within the Development shall be observed by each Owner and resident:

(a) A reasonable, number of more common household pets may be kept on each Lot
so long as the same are not kept, bred or maintained for commercial purposes.
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(b) Dogs shall not be allowed within any portion of the Development, other than the
dog owner's enclosed yard area, unless the dog is leashed and otherwise under the supervision
and restraint of the dog's owner or some other person of suitable age to supervise and control the
deportment of the pet.

(c) No household pet shall be left chained or otherwise tethered in front of a Lot.

(d)  Pet owners shall be responsible for the prompt removal and disposal of pet wastes
deposited by their pets within the Development.

(e) FEach person bringing or keeping a pet to any Lot or Residence within the
Development shall be solely responsible for the conduct of the owner's pets. The Association, its
Board, officers, employees and agents shall have no liability (whether by virtue of this
Supplemental Declaration or otherwise) to any Owners, their family members, guests, invitees,
tenants and contract purchasers for any damage or injury to persons or property caused by any
pet.

Section 8.04. Business Activities. No business or commercial activities of any kind
whatsoever shall be conducted in any Residence garage or out building or in any portion of any
Lot without the prior written approval of the Board; provided, however, the foregoing restriction
shall not apply to the activities, signs or activities of the Association in the discharge of its
responsibilities under the Governing Documents or the Declarant's activities in connection with
the Development, sale and marketing of Sentiero at Westpark. Furthermore, no restrictions
contained herein shall be construed in such a manner so as to prohibit any Owner from: (a)
maintaining his or her personal library in his or her Residence; (b) keeping his or her personal
business records or accounts therein; (¢) handling his or her personal or professional telephone
calls or correspondence therefrom; (d) engaging in other activities related to the resident's
business profession that can be conducted from a Residence using computers and other
technology so long as the home or business activities generate no traffic, noise, or involve other
employees or contractors in the Residence; (e) leasing or renting his or her Residence in
accordance with Section 2.02, above; or (f) conducting any other activities on the Owner's Lot
otherwise compatible with residential use and the provisions of this Supplemental Declaration
which are permitted under applicable zoning laws or regulations without the necessity of first
obtaining a special use permit or specific governmental authorization. The uses described in (a)
through (f), above, are expressly declared to be customarily incidental to the principal residential
use and not in violation of this Section 8.04.

Section 8.05. Garbage. No rubbish, trash, or garbage shall be allowed to accumulate on
Lots. Any trash that is accumulated by an Owner outside the interior walls of a Residence shall
be stored entirely within appropriate covered disposal containers and facilities which shall be
located in the residence or garage or at some other location on the resident's Lot that is screened
from view from any street, neighboring Lot or Maintenance Areas. Any extraordinary
accumulation of rubbish, trash, garbage or debris (such as debris generated upon vacating of
premises or during the construction of modifications and Improvements) shall be removed from
the Development to a public dump or trash collection area by the Owner or tenant at his or her
expense. The Association shall be entitled to impose reasonable fines and penalties for the
collection of garbage and refuse disposed in a manner inconsistent with this Section.
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Section 8.06. Storage. Storage of personal property on any Lot shall be entirely within
enclosed storage areas on the Lot or areas that are screened from view from adjacent streets or
neighboring Lots. There shall be no woodpiles nor storage piles accumulated on top or outside
of any enclosed storage area. The storage of construction materials on Lots during the period of
on-going construction may be approved by the Architectural Committee.

Section 8.07. Clotheslines. No exterior clothesline shall be erected or maintained and
there shall be no drying or laundering of clothes on any Lot in a manner which is visible from
any neighboring Lot or the Maintenance Areas.

Section 8.08. Burning. There shall be no exterior fires whatsoever except barbecue fires
located only upon Lots and contained within receptacles designed for such purpose. No Owner
or resident shall permit any condition to exist on his or her Lot including, without limitation,
trash piles or weeds which create a fire hazard or is in violation of local fire regulations.

Section 8.09. Sports Apparatus. No basketball standards or fixed sports apparatus shall
be attached to any Residence or garage or erected on any Lot or within the Maintenance Areas,
unless the location of the standard or other sports fixture is in the rear yard area of the Lot. Itis
the intent that this restriction also apply to portable basketball standards. When such standards
are not in use, they shall either be stored out of view or, if located in the rear yard, retracted so as
not to be visible over the rear yard fence.

Section 8.10. Machinery and Equipment. No power tools, machinery or equipment of
any kind shall be placed, operated or maintained upon or adjacent to any Lot except such
machinery or equipment as is usual or customary in connection with the use, maintenance or
repair of a private Residence or appurtenant structures within the Development.

Section 8.11. Diseases and Pests. No Owner shall permit any thing or condition to exist
upon his or her Lot which shall induce, breed, or harbor infectious plant diseases, rodents or
noxious insects.

Section 8.12. Parking and Vehicle Restrictions.

(a) All driveways and garages shall be maintained in a neat and orderly condition and
garage doors shall be kept in a closed position except as necessary to permit ingress and egress
of vehicles or to clean or work in the garage area. Garages are to be used for the parking of
standard passenger vehicles and trucks not to exceed three-quarter (3/4) tons in gross weight,
boats or the storage of similar items of personal property so long as such storage of personal
property will not necessitate or result in the parking of vehicles on streets or regularly on
driveways within the Development. Furthermore, garages shall not be converted to living
quarters or work shops which will preclude the parking of vehicles. Vehicles shall not be parked
in driveways on a regular basis, although parking in the driveway shall be permitted for purposes
of loading and unloading a vehicle, washing a vehicle, or other short term purposes of a similar
nature.

(b) In accordance with the Conditions of Approval, there shall be no parking of
vehicles, trailers or equipment in any alleys within the Development and at both ends of ecach
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alley, signs shall be maintained by the Association that state: "No Parking in the Alley at
Anytime".

(©) No motor vehicle shall be constructed, reconstructed or repaired within the
Development and no dilapidated or inoperable vehicle, including vehicles without wheel(s) or an
engine, shall be stored on any Lot within the Development; provided, however, that the
provisiens of this subparagraph (c) shall not apply to emergency vehicle repairs. If a vehicle is
being repaired in a garage, the garage door shall remain closed while the repairs are ongoing.

(d) Campers, boats, trailers, motorcycles, commercial vehicles and trucks in excess of
three-quarter (3/4) tons are not to be parked in any garages or other parking areas within the
Development, except for the purpose of loading and unloading, unless in the sole discretion of
the Architectural Committee the Owner has an appropriate location on his or her Lot where the
type of vehicle or trailer listed in this subparagraph can be parked so as to be adequately
screened from view from other neighboring Lots or streets. For purposes of this restriction, a
recreation vehicle shall include any van, bus, motor home or vehicle designed for off-road or
recreational use which cannot be parked entirely within a garage so that the garage door can be
returned to a fully-closed position or adequately screened from view at some other location on
the Owner's Lot that is approved by the Architectural Committee as to both screening and
location.

(e) The Board shall have the authority to promulgate as part of the Association Rules
such further rules and restrictions regarding parking and vehicles within the Development as may
be deemed prudent and appropriate.

Section 8.13. Activities Affecting Insurance. Nothing shall be done or kept on any Lot
which will increase the rate of insurance relating thereto without the prior written consent of the
Association, and no Owner shall permit anything to be done or kept on his or her Lot which
would cause any Improvements to be uninsurable against loss by fire or casualty or result in the
cancellation of insurance on any Residence or Lot.

Section §.14. Restriction on Further Subdivision and Severability. No Lot shall be
further subdivided nor shall less than all of any such Lot be conveyed by an Owner thereof. No
Lot as shown on a final Subdivision Map for any portion of the Development shall be combined
with any other Lot.

Section 8.15. Enforcement of Property Use Restrictions. The objective of this
Supplemental Declaration shall be to promote and seek voluntary compliance by Owners and
tenants with the environmental standards and property use restrictions contained herein.
Accordingly, in the event that the Association becomes aware of a violation of any provision of
this Supplemental Declaration that does not necessitate immediate corrective action under
Section 13.06, below, the Owner or tenant responsible for the violation shall receive written
notice thereof and shall be given a reasonable opportunity to comply voluntarily with the
pertinent Governing Document provision(s). Such notice shall describe the noncomplying
condition, request that the Owner or tenant correct the condition within a reasonable time
specified in the notice, and advise the Owner or tenant of his or her right to be heard on the
matter.
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ARTICLE IX
EASEMENTS

Section 9.01. Blanket Utility Easement. There is hereby created a blanket easement
upon, across, over and under the Maintenance Areas for ingress, egress, installation, replacing,
repairing and maintaining all utilities, including but not limited to water, sewers, gas, telephones,
drainage and electricity and the master television antenna or cable television system. By virtue
of this easement, it shall be expressly permissible for the providing utility company to erect and
maintain the necessary equipment and underground facilities on the Maintenance Areas at
locations approved by the Architectural Committee. Notwithstanding the foregoing, no sewer,
electrical lines, water lines, or other utilities may be installed or relocated within any portion of
the Development except as initially designed and approved by the City and the Declarant, or
thereafter as approved by the City and the Association's Architectural Review Committee. The
easements provided for in this Section shall in no way affect any other Recorded easement
affecting any other portion of the Development.

Section 9.02. Maintenance Easements. An easement is hereby granted to the Declarant
and the Association, their officers, agents, employees and to any management company or
contractor selected by the Declarant or the Association to enter in or to cross over the
Maintenance Areas of the Development to perform the Association's duties of maintenance and
repair of those Maintenance Areas as provided herein.

Section 9.03. Other Easements. Each Lot and its Owner, the Assoclation and Declarant,
as the case may be, is hereby declared to be subject to all the easements, dedications and rights-
of-way granted or reserved in, on, over and under the Development and each Lot as shown on
the Subdivision Map for any portion of the Development, including, without limitation roadway
and ditch drainage easements.

ARTICLE X
INSURANCE

Section 10.01. Types of Insurance Coverage. The Association shall, at the discretion of
the Board of Directors, purchase, obtain and maintain, with the premiums therefor being paid out
of Common Funds, such insurance and bonds as the Board may, from time to time, determine to
be necessary or desirable to adequately protect the Association, its directors, officers, and
Members, from liability arising out of or relating to the activities and actions of the Association
and the Board in the discharge of its duties under the Governing Documents, including, for
example, general liability insurance, directors and officers liability insurance, and workers'
compensation insurance. The Board shall also purchase and maintain fidelity bonds or insurance
in an amount not less than one hundred percent (100%) of each year's estimated annual operating
expenses and shall contain an endorsement of any person who may serve without compensation.

Section 10.02. Copies of Policies. Copies of all insurance policies (or certificates thercof
showing the premiums thereon have been paid) shall be retained by the Association and shall be
available for inspection by Owners at any reasonable time.
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Section 10.03. Adjustment of Losses. The Board is appointed attorney-in-fact by each
Owner to negotiate and agree on the value and extent of any loss under any policy carried
pursuant to Section 10.01, above. The Board is granted full right and authority to compromise
and settle any claims or enforce any claim by legal action or otherwise and to execute releases in
favor of any insured.

Section 10.04. Policies Obtained by the Declarant. It is contemplated that Declarant may
contract for the insurance coverage contemplated by this Article prior to or concurrently with
obtaining financing for the Development, and any such obligations or commitments for the
payment of premiums or expenses with respect thereto shall become an obligation of the
Association, shall be treated as a Common Expense, and shall be paid out of the Common Funds
as provided herein.

Section 10.05. Obligation of Owners to Insure Their Residences and Personal Property.
Each Owner of a Lot shall be responsible for obtaining his’her own policy of fire and casualty
insurance with respect to such Lot. Further, in any event, each Owner shall be responsible for
obtaining his/her own insurance to cover: (i) furnishings, fixtures and personal property within
such Owner's Residence; and (ii) such Owner's personal liability for committing negligent or
tortious acts while within the Development,

ARTICLE X1
DAMAGE OR DESTRUCTION OF RESIDENCES

Section 11.01. Obligation to Rebuild or Clear Damaged Structures. If all or any portion
of any Residence is damaged or destroyed by fire or other casualty, it shall be the duty of the
Owner of said Residence to rebuild, repair or reconstruct said Residence in a manner which will
restore it substantially to its appearance and condition immediately prior to the casualty. If
structural improvements other than a Residence, garage or fence are damaged or destroyed and
the Owner prefers not to rebuild the improvement, the Owner shall clear his or her Lot of all
damaged or destroyed materials and return the affected area to an attractive appearance.

Section 11.02. Architectural Committee Approval. Any Owner whose Residence or other
structural improvements have been damaged or destroyed shall apply to the Architectural
Committee in accordance with Article V, above, for approval of plans for the reconstruction,
rebuilding, or repair of the damaged or destroyed Residence or structure. Application for such
approval shall be made in writing, together with full and complete plans, specifications, working
drawing and elevations showing the proposed reconstruction and the end result thereof. The
Architectural Committee shall grant such approval only if the design proposed by the Owner
satisfies the requirements for approval set forth in Section 5.06, above.

Section 11.03. Time Limitation for Reconstruction or Removal. The Owner or Owners
of any damaged Residence(s) and the Architectural Committee shall be obligated to proceed with
all due diligence hereunder to remove damaged structures (or portions thereof), prepare and
process reconstruction plans and specifications and complete the repair and restoration work. At
a minimum, whenever Owners are required to prepare and submit repair or reconstruction plans
to the Architectural Committee, said submittal shall be made within sixty (60) days following the
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event and reconstruction shall commence within thirty (30) days following receipt of approval
from the Committee, Reconstruction shall be completed within six (6) months following receipt
of Committee approval. For good cause (including, without limitation, delays caused by
inclement weather or the processing of insurance claims) the Architectural Committee may
waive or extend any of the deadlines imposed by this Section 11.03.

ARTICLE XII
CONDEMNATION

If all or part of the Maintenance Areas shall be taken or condemned by any authority
having the power of eminent domain, all compensation and damages for or on account of the
taking of the Maintenance Areas, exclusive of compensation for consequential damages to
certain affected Lots or parcels, shall be payable to the Association as trustee for all Owners and
mortgagees according to the loss or damages to their respective interest in the Maintenance
Arcas. The Association, acting through its Board of Directors, shall have the right to act on
behalf of the Owners with respect to the negotiation, settlement and litigation of the issues with
respect to the taking and compensation affecting the Maintenance Areas. Each Owner hereby
designates and appoints each Association as his or her attorney-in-fact for such purposes.

ARTICLE XIII
BREACH AND DEFAULT

Section 13.01. Remedy at Law Inadequate. Except for the nonpayment of any
Assessment, it is hereby expressly declared and agreed that the remedy at law to recover
damages for the breach, default or violation of any of the covenants, conditions, restrictions,
limitations, reservations, grants of easements, rights, rights-of-way, liens, charges or equitable
servitudes contained in this Supplemental Declaration are inadequate and that the failure of any
Owner, tenant, occupant or user of any Lot, or any portion of the Maintenance Areas to comply
with any provision of the Governing Documents may be enjoined by appropriate legal
proceedings instituted by Declarant, any Owner, the Association, its officers or Board of
Directors, or by their respective successors in interest.

Section 13.02. Nuisance. Without limiting the generality of the foregoing Section 13.01,
the result of every act or omission whereby any covenant contained in this Supplemental
Declaration is violated in whole or in part is hereby declared to be a nuisance, and every remedy
against nuisance, either public or private, shall be applicable against every such act or omission.

Section 13.03. Attorneys' Fees. Reasonable attorneys' fees and costs shall be awarded to
the prevailing party in any procedure to enforce the Governing Documents or a party's rights
arising under the Governing Documents. Such enforcement procedure includes an action
brought in any court having jurisdiction over any alternative dispute resolution procedure
implemented pursuant to the Governing Documents. In any enforcement procedure, such as
mediation or arbitration in which there is not an agreement between all of the parties that
attorneys will represent them, recoverable costs are limited to attorneys' fees and costs incurred
in providing the notices required under such statute.
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Section 13.04. Cumulative Remedies; Adoption of Fine Schedule. The respective rights
and remedies provided by this Supplemental Declaration or by law shall be cumulative, and the
exercise of any one (1) or more of such rights or remedies shall not preclude or affect the
exercise, at the same or different times, of any other such rights or remedies for the same or any
different default or breach or for the same or any different failure of any Owner or others to
perform or observe any provision of this Supplemental Declaration. The Board may implement
a schedule of reasonable fines and penalties for particular offenses that are common or recurring
in nature and for which a uniform fine schedule is appropriate (such as fines for late payment of
Assessments or illegally parked vehicles). Once imposed, a fine or penalty maybe collected as a
Special Individual Assessment.

Section 13.05. Failure Not a Waiver. The failure of Declarant, any Owner, the Board of
Directors, the Association or its officers or agents to enforce any of the covenants, conditions,
restrictions, limitations, reservations, grants or easements, rights, rights-of-way, liens, charges or
equitable servitudes contained in this Supplemental Declaration shall not constitute a waiver of
the right to enforce the same thereafter, nor shall such failure result in or impose any liability
upon the Declarant, the Association or the Board, or any of its officers or agents.

Section 13.06. Due Process Requirements for Disciplinary Proceedings. Except as
otherwise provided in Section 4.10, above (relating to disputes over the collection and payment
of delinquent Assessments) and 13.08, below (relating to disputes with the Declarant), disputes
of the kind described in subparagraph (a), below, among Owners, or among Owners and other
residents who are not Owners, or between an Owner or Owners and the Association, shall be
resolved as provided in this Section 13.06:

(a) Mediation or Other Informal Resolution of Disputes. If an Owner believes that
another Owner or resident of the Development is in violation of any covenant or restriction
contained in this Supplemental Declaration or any of the other Governing Documents of the
Association or if an Owner believes that the Board of Directors of the Association is failing to
properly discharge the Association's responsibilities under this Supplemental Declaration or
other Governing Documents of the Association, the Owner shall provide written notice (a
"Notice of Violation") of the alleged violation to the other party (Owner, resident, or Association
Board). The Notice of Violation shall contain a general description of the condition, action or
activity that the noticing Owner believes to be in violation of the Declaration/Governing
Document and the notice shall cite the Section of the Declaration or of another Governing
Document of the Association that is allegedly being violated. The Owner or Owners who are
alleging that a violation of the Declaration/Governing Documents has occurred and the noticed
parties shall be referred to collectively as the "Disputing Parties” and the alleged violation shall
be referred to as the "Dispute”.

Disputing Parties are encouraged to resolve the Dispute through clear communication and
neighborly courtesy, if at all possible. In the case of a Dispute that involves the Association,
within fifteen (15) days after receipt of the Notice of Violation the Board shall set the matter for
a hearing before the Board and shall provide the complaining Owner(s) with written notice of the
date, time and location of that hearing. The hearing may be conducted in executive sesston if
requested by the complaining Owner(s) and the date of the hearing shall be no sooner than ten
(10) days following the date of the Association's notice. The Board of Directors of the
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Association shall also have the discretion to serve as a mediating body to hear, and attempt to
resolve, Disputes among Owners and residents that do not involve the Association directly, if all
Disputing Parties desire the Board to act as a mediator. Disputing Parties who are unable to
resolve the Dispute through communication or other informal means may also agree among
themselves to retain the services of a third-party mediator, with the scheduling and cost of those
proceedings being determined by agreement among the Disputing Parties.

(b) Arbitration of Owner Disputes. If a Dispute cannot be resolved through informal
means or mediation in accordance with subparagraph (a), above, all Disputing Parties (including
the Association, if the Association is a party) shall resolve such Dispute by arbitration in
accordance with this subparagraph (b). The Dispute between the Disputing Parties shall be
resolved by arbitration in accordance with the Commercial Arbitration Rules of the American
Arbitration Association ("AAA") before an arbitrator(s) selected from the panels of the
arbitrators of the AAA. Any fees or costs in initiating arbitration which must be paid prior to
such arbitration shall be borne equally by the Disputing Parties, provided however, that all such
costs or fees and all other costs of the arbitration, including without limitation, reasonable
attorneys' fees, shall be borne by the Disputing Parties in such amounts and such proportions as
shall be determined by the arbitrator(s).

(c) Remedies Available for Resolving Disputes. In any proceedings conducted
pursuant to this Section 13.06, the arbitrator or arbitrators shall be empowered to do any one (1)
or more of the following: (i) issue a ruling or decision interpreting the meaning and intent of this
Supplemental Declaration or any other Governing Document of the Association, as applied to the
Dispute in question; (ii) award injunctive or other equitable relief to the prevailing party; (iii)
awarding actual damages (but not punitive damages), including reasonable attorneys' fees and
costs, to the prevailing party; (iv) order a suspension of membership voting privileges with
respect to any Member who 1s a Disputing Party; (v) impose a fine against any Disputing Party
so long as the Association has adopted and distributed to its members a schedule of fines that can
be imposed for enumerated categories of Governing Document violations (and the awarded fine
is in accordance with the written fine schedule);, and (vi) make a determination as to which
Disputing Party is the prevailing party in the Dispute.

(d)  Effect of Arbitration. The decision of the Arbitration Panel or AAA arbitrator(s),
as applicable, shall be binding upon all Disputing Parties (except where the Arbitration Panel
fails to act in good faith or acts arbitrarily or capriciously) and may, as long as not otherwise
prohibited by applicable law, be entered as a judgment or order in any court of competent
jurisdiction. The cost for the entry of such judgment shall be borne by the Disputing Party or
Disputing Parties that do not prevail in the arbitration.

Section 13.07. Assessment Collection Actions. The notice and hearing procedures set
forth in Section 13.06, above, shall not apply to any actions by the Association or its duly
authorized agents to collect delinquent assessments. Assessment collections shall be subject to
Section 4.10, above, and any other notice, hearing and/or dispute resolution requirements or
procedures as may be specifically applicable by law to Association assessment collection efforts.

{00910361.DOC; 10} 43



Section 13.08. Dispute Resolution Procedures Applicable to Declarant Disputes. Except
as otherwise provided in Section 13.06, above, (relating to the resolution of disputes between
Owners other than the Declarant and Association enforcement action), any disputes between all
or any of the Owners, the Declarant and/or any Declarant Parties who may potentially have some
responsibility with respect to the any Claimed Defect that is subject to this Section 13.08 arising
under this Supplemental Declaration or relating to the Development or any improvements
constructed in the Development shall be subject to the following provisions of this Section 13.08.
This Section 13.08 sets forth a process of progressive dispute resolution that has as its objective
the prompt resolution of disputed Claims without the necessity of resorting to civil litigation by
any Party.

(a) Notice of Construction Claims Statute and Other Related Obligations. California
Civil Code section 895 et seq., as hereafter amended (the "Construction Claims Statute"),
delineates standards for how various components of residential dwelling units should be
constructed and function, limits the time frames for bringing various claims against the Declarant
and other Declarant Parties, as defined above) to anywhere from one (1) year to ten (10) years
(as listed in the Construction Claims Statute) measured from the close of escrow for each first
sale of a Lot and Residence in the Development, imposes an obligation on all Owners to follow
the Declarant’s and/or the product manufacturers' maintenance recommendations and schedules,
or other applicable maintenance guidelines, and establishes a non-adversarial claims resolution
procedure that must be followed by an Owner before the Owner can initiate an adversarial claim
and proceed to judicial reference or binding arbitration as described in subparagraph (e), below.
THE CONSTRUCTION CLAIMS STATUTE AFFECTS EACH OWNER'S LEGAL RIGHTS.
OWNERS ARE ADVISED TO READ THE STATUTE CAREFULLY AND TO SEEK LEGAL
ADVICE IF THE OWNER HAS ANY QUESTIONS REGARDING THE STATUTE'S
EFFECT ON THE OWNER'S LEGAL RIGHTS. PURSUANT TO CALIFORNIA CIVIL
CODE SECTION 914, DECLLARANT IS PERMITTED TO ELECT TO USE ALTERNATIVE
CONTRACTUAL NON-ADVERSARIAL PROCEDURES INSTEAD OF USING THE
STATUTORY PRE-LITIGATION PROCEDURES PROVIDED IN THE CONSTRUCTION
CLAIMS STATUTE. DECLARANT HAS ELECTED TO USE ITS OWN ALTERNATIVE
CONTRACTUAL NON-ADVERSARIAL PROCEDURES AS SET FORTH IN THIS
SECTION 13.08.

(b) Obligation to Follow Maintenance Recommendations and Schedules. All Owners
are obligated by section 907 of the Construction Claims Statute to follow the Declarant's
maintenance recommendations and schedules, including the maintenance recommendations and
schedules for manufactured products and appliances provided with such Owner's Residence and
Lot, or any improvements thereon, as well as all commonly accepted maintenance practices
(collectively, "Maintenance Recommendations"). In accordance with section 945.5 of the
Construction Claims Statute, failure to follow the Declarant's Maintenance Recommendations
may reduce or preclude the Owner's right to recover damages relating to such Lot and Residence
which could have been prevented or mitigated had the Maintenance Recommendations been
followed. At the close of escrow in the first sale of each Lot in the Development, the Declarant
provided to each initial purchaser a Maintenance Manual specifying the obligations of each
Owner for maintenance of Lots and Residences by the Owners. Each Owner shall be obligated
to maintain his or her Lot and Residence in accordance with the recommendations presented in
the Maintenance Manual, as defined in Section 1.20, above.
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(c) Obligation to Provide Subsequent Purchasers with Information Relating to
Declarant Repair Rights and Obligations and Residence Maintenance. Civil Code Section 912
requires home builders to provide their initial home buyers with certain documents enumerated
in that Code section, including: (i) copies of all maintenance and preventative maintenance
recommendations that pertain to the Residence; (ii) copies of all manufactured products
maintenance, preventative maintenance, and limited warranty information relating to
components of the Residence; (iii) copies of the builder's limited contractual warranties; (iv) a
written copy of Civil Code sections 895 et seq.; and (iv) other documents provided by the builder
to the initial home buyer with the original sale of the Residence. Civil Code section 912(h)
obligates the original home buyer to provide these documents to subsequent purchasers of the
Lot and Residence.

(d) Owners' Construction Defect Claims. Prior to the commencement of any legal
proceeding by any Owner or Owners against the Declarant or any Declarant Party based upon a
Claimed Defect in the design or construction of any Lot or Residence, the Owner(s) must first
comply with the provisions of this subparagraph (d). If at any time during the ten (10) year
period following the close of escrow for the original Owner's purchase of such Owner's
Residence from the Declarant, as such period may be extended by any applicable tolling statute
or provision, or any shorter period as provided by applicable law, such Owner believes that the
Declarant has violated any of the functionality standards set forth in sections 896 and 897 of the
Construction Claims Statute with respect to Claimed Defects which such Owner feels may be the
responsibility of the Declarant or any Declarant Parties, the Owner shall promptly notify the
Declarant's agent for notice of construction defect claims. The name and address of the
Declarant's agent for this notice is on file with the Secretary of State.

Such notice shall include: (i) the claimant's name, address, and preferred method of
contact; and (ii) a statement that the claimant alleges a violation of the Construction Claims
Statute against one (1) or more Declarant Parties; (iii) a reasonably detailed description of the
Claimed Defect that is sufficient to determine the nature and location, to the extent known, of the
Claimed Defect; (iv) the date when the Claimed Defect was first discovered; and (v) the dates
and times when Owner or Owner's agent will be available during ordinary business hours, so that
service calls or inspections by the Declarant or other builder or subcontractor can be scheduled.
Any Declarant builder shall, in its sole discretion, be entitled to inspect the applicable property
regarding the reported Claimed Defect and, within its sole discretion, shall be entitled to cure
such Claimed Defect and may be accompanied on the inspection by other potentially responsible
Declarant Parties. Nothing contained in this Section 13.08 shall obligate Declarant to perform
any such inspection or repair, nor shall this subparagraph (d) be deemed to increase the
Declarant's legal obligations to any Owner.

An Owner's written notice delivered to the Declarant shall be a condition precedent to the
notifying Owner's right to institute any legal proceeding and to proceed to judicial reference or
binding arbitration as set forth in subparagraph (e)(i), below. No Owner shall be entitled to
pursue any other remedies available to the Owner, at law or otherwise, including, without
limitation, the filing of any legal proceeding or action until the Declarant has had the reasonable
opportunity to inspect and cure the Claimed Defect. During the term of any written Limited
Warranty provided to the original Owner of the Residence by the Declarant, any conflict
between the provisions of this subparagraph (d) and the Limited Warranty shall be resolved in

{00910361.DOC; 10} 45



favor of the Limited Warranty. Declarant shall not be liable for any general, special or
consequential damage, cost, diminution in value or other loss which Owner may suffer as a result
of any Claimed Defect in the Owner's Residence or Lot, which reasonably might have been
avoided, had the Owner given the Declarant the notice and opportunity to cure as described
above within a reasonable time of discovering the Claimed Defect.

Except as otherwise provided in the Declarant's written Limited Warranty, if any,
provided to Owner, nothing contained herein shall establish any contractual duty or obligation on
the part of Declarant to repair, replace or cure any Claimed Defect. If an Owner sells or
otherwise transfers ownership of such Owner's Residence or Lot to any other person during the
ten (10) year period commencing with the earlier of substantial completion of the improvement
or the date of Recordation of a valid notice of completion with the appropriate governmental
agency, as such period may be extended by any applicable tolling statute or provision, the Owner
covenants and agrees to give such other person written notice of these procedures by personal
delivery. Each Owner's continuing obligation under this covenant shall be binding upon Owner
and Owner's successors and assigns.

(e) Alternate Dispute Resolution Procedures, The following procedures provide for
resolution of disputes ("Disputes”) regarding Claimed Defects through general judicial reference
or, in the alternative, binding arbitration. In either event, the Declarant and each Owner of a Lot
and Residence within the Property, expressly acknowledge and accept that they are waiving their
respective rights to a jury trial.

(i) Judicial Reference. Subject to compliance with the provisions of
subparagraphs (a) through (d) of this Section 13.08, to the extent applicable, it is the intention of
the Declarant that, except as otherwise expressly provided herein, any and all Disputes regarding
Claimed Defects shall be resolved by judicial reference under California law. Accordingly,
except as otherwise expressly provided in this Supplemental Declaration any Dispute between
any Owner(s) and the Declarant, with respect to any alleged breach hereof, or with respect to any
other claim related to a Lot or Residence, including, without limitation, any alleged latent or
patent deficiencies in the residential construction, design specifications, surveying, planning,
supervision, testing, or observing of construction of any portion of the Development, or any Lot
or Residence or any part thereof, any alleged violation of the functionality standards set forth in
the Constructions Claims Statute shall be heard by a referee pursuant to the provisions of
California Code of Civil Procedure sections 638 through 645.1. Notwithstanding any other
provision of this Supplemental Declaration, this Section 13.08 shall not be amended without the
written consent of the Declarant. In the event litigation is filed based upon any such dispute, the
following shall apply.

(A)  The proceeding shall be brought and held in Placer County, unless
the parties agree to an alternative venue.

(B)  The parties shall use the procedures adopted by JAMS for judicial
reference and selection of a referee (or any other entity offering judicial reference dispute
resolution procedures as may be mutually acceptable to the parties).
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(C)  The referee must be a retired judge or a licensed attorney with
substantial experience in relevant real estate matters.

(D)  The parties to the litigation shall agree upon a single referee who
shall have the power to try any and all of the issues raised, whether of fact or of law, which may
be pertinent to the matters in dispute, and to issue a statement of decision thereon to the court.
Any dispute regarding the selection of the referee shall be resolved by JAMS or the entity
providing the reference services, or, if no entity is involved, by the court with appropriate
jurisdiction in accordance-with California Code of Civil Procedure sections 638 and 640,

(E)  The referee shall be authorized to provide all remedies available in
law or equity appropriate under the circumstances of controversy.

(F)  The referee may require one or more pre-hearing conferences.

(G)  The parties shall be entitled to discovery, and the referee shall
oversee discovery and may enforce all discovery orders in the same manner as any trial court
judge.

(H) A Stenographic record of the trial shall be made.

(D The referee's statement of decision shall contain findings of fact
and conclusions of law to the extent applicable.

®)) The referee shall have the authority to rule on all post-hearing
motions in the same manner as a trial judge.

(K)  The parties shall promptly and diligently cooperate with each other
and the referee and perform such acts as may be necessary for an expeditious resolution of the
dispute.

(L)  Except as otherwise agreed by the parties or as required by
applicable law, no Owner shall be required to pay any fee of the judicial reference proceeding
except to the extent of the cost that would be imposed upon the Association or Owner 1f the
dispute had been resolved as a dispute in court. The referee may not award against any Owner
any expenses in excess of those that would be recoverable as costs if the dispute had been
litigated to final judgment in court. Each party to the judicial reference proceeding shall bear its
own attorney fees and costs in connection with such proceeding.

(M)  The statement of decision of the referee upon all of the issues
considered by the referee shall be binding upon the parties, and upon filing of the statement of
decision with the clerk of the court, or with the judge where there is no clerk, judgment may be
entered thereon. The decision of the referee shall be appealable as if rendered by the court. This
provision shall in no way be construed to limit any valid cause of action that may be brought by
any of the parties.

(il)  Binding Arbitration. If for any reason the judicial reference procedures in
subparagraph (e)(i) are legally unavailable at the time a dispute would otherwise be referred to
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judicial reference, then such Dispute regarding any Claimed Defect shall be submitted to binding
arbitration under the rules and procedures in this subparagraph (e)(ii). Any Dispute submitted to
binding arbitration shall be administered by the American Arbitration Association ("AAA") in
accordance with the AAA's Construction Industry Arbitration Rules in effect on the date of the
submission. If such entity is not then in existence, then the dispute shall be submitted to JAMS,
and administered in accordance with either the Streamlined Arbitration Rules and Procedures, or
(if applicable) the Comprehensive Arbitration Rules of JAMS. Any judgment upon the award
rendered by the arbitrator may be entered in and enforced by any court having jurisdiction over
such dispute. If the claimed amount exceeds $250,000.00 or includes a demand for punitive
damages, the dispute shall be heard and determined by three (3) arbitrators. Otherwise, unless
mutually agreed to by the parties, there shall be one (1) arbitrator. Arbitrators shall have
expertise in the area(s) of the Dispute, which may include legal expertise if legal issues are
involved. All decisions concerning the arbitrability of any Dispute shall be decided by the
arbitrator(s). At the request of any party, the award of the arbitrator(s) shall be accompanied by
detailed written findings of fact and conclusions of law. Except as may be required by law or for
confirmation of an award, neither party nor the arbitrator(s) may disclose the existence, content,
or results of any arbitration hereunder without the prior written consent of both parties.

ARTICLE XIV
PROTECTION OF MORTGAGEES

Section 14.01. Priority of Mortgage Lien. No breach of the covenants, conditions or
restrictions contained in this Supplemental Declaration shall affect, impair, defeat or render
invalid the lien or charge of any first Mortgage made in good faith and for value encumbering
any Lot, but all of said covenants, conditions and restrictions shall be binding upon and effective
against any Owner whose title is derived through foreclosure or trustee's sale, or otherwise with
respect to a Lot.

Section 14.02. Amendment of This Declaration. No amendment of this Supplemental

Declaration shall affect any of the rights of the holder of any Mortgage described in Section
14.01, above, which is made in good faith and for value, if such Mortgage is recorded prior to the

recording of such amendment.

Section 14.03. Default by Owner; Mortgagee's Right to Vote. In the event of a default by
any Owner under a Mortgage encumbering such Owner's Lot, the Mortgagee under such
Mortgage shall, upon: (a) giving written notice to the defaulting Owner; (b) recording a Notice
of Default in accordance with California Civil Code section 2924; and (c) delivering a copy of
such recorded Notice of Default to the Association, have the right to exercise the vote of the
Owner at any regular or special meeting of the Association held only during such period as such
default continues. A Mortgagee who acquires title to a Lot by judicial foreclosure, deed in lieu
of foreclosure, or trustee's sale shall not be obligated to cure any breech of any provision of this
Supplemental Declaration which is noncurable or of a type which is not practical or feasible to
cure.

Section 14.04. Breach; Obligation After Foreclosure. No breach of any provision of this
Supplemental Declaration by Declarant, the Association or any Owner shall impair or invalidate
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the lien of any recorded Mortgage made in good faith and for value and encumbering any Lot.
The Declarant, the Association or their successor and assigns shall be obligated to abide by all of
the covenants, conditions, restrictions, limitations, reservations, grants of easements, rights,
rights-of-way, liens, charges and equitable servitudes provided for in this Supplemental
Declaration as it may be amended from time to time with respect to any person who acquires title
to or any beneficial interest in any Lot through foreclosure, trustee's sale or otherwise.

Section 14.05. Superiority of Mortgage to Condemnation Proceeds. If any Lot or portion
thereof is made the subject of any condemnation or eminent domain proceeding, the lien of any
first Mortgage shall be prior and superior to the claims of the Owners of said Lots with respect to
any distribution of the proceeds of any condemnation award or settlement.

Section 14.06. Conflicts. In the event of any conflict between any of the provision of this
Article XIV and any other provision of this Supplemental Declaration, the provisions of this
Article shall control.

ARTICLE XV
DECLARANT PRIVILEGES AND EXEMPTIONS

Section 15.01. Interest of the Declarant; Material Actions Requiring Declarant Approval.
Each Owner of a Lot which is part of the Development acknowledges by acceptance of a deed or
other conveyance therefor, whether or not it shall be so expressed in any such deed or other
instrument, that Declarant has a substantial interest to be protected with regard to assuring
compliance with and enforcement of the covenants, conditions, restrictions and reservations
contained in this Supplemental Declaration. Notwithstanding any other provisions of the
Governing Documents, until such time as the Declarant no longer owns any Lots in the
Development, the following actions, before being undertaken by the Members or the
Association, shall first be approved in writing by Declarant:

(a) Specified Approvals. Any amendment or action requiring the approval of
Declarant pursuant to this Supplemental Declaration, and any amendment or action requiring the
approval of first Mortgagees pursuant to this Supplemental Declaration (the Association shall
provide Declarant with all notices and other documents to which a Mortgagee is entitled pursuant
to this Supplemental Declaration, provided that Declarant shall be furnished such notices and
other documents without making written request);

(b) Service/Maintenance Reductions. Subject to Section 4.02 (b), above, regarding
limitations on Regular Assessment increases without Member approval, and 18.02(b)(iii), below,
regarding approval by the City, any significant reduction of Maintenance Areas maintenance or
other services or entering into contracts for maintenance or other goods and services benefiting
the Association or the Maintenance Areas at contract rates which are fifteen percent (15%) or
more below the reasonable cost for such maintenance, goods or services; or

(c) Architectural Rules. Any supplement or amendment to the Architectural Rules
(see Section 5.05, above).
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Section 15.02. Exemptions From Restrictions Otherwise Applicable. Nothing in the
Governing Documents shall limit, and no Owner or the Association shall do anything to interfere
with, the right of Declarant, either directly or through their respective agents and representatives,
to subdivide, re-subdivide, sell, resell, rent or re-rent any portion of the Development, or the right
of Declarant to complete excavation, grading, construction of Improvements or other
development activities to and on any portion of the Development owned by Declarant or to alter
the foregoing and its construction plans and designs, or to construct such additional
Improvements as Declarant deems advisable in the course of development of Sentiero at
Westpark so long as any Lot or any portion of the Development is owned by Declarant. Such
right shall include, but shall not be limited to, carrying on by Declarant and their respective
agents and representatives of such grading work as may be approved by the City of Roseville or
other agency having jurisdiction and erecting, constructing and maintaining on the Development
such structures, signs and displays as may be reasonably necessary for the conduct of its business
of completing the work and disposing of the same by sale, lease or otherwise. Each Owner, by
accepting a deed to a Lot, hereby acknowledges that any construction or installation by Declarant
may impair the view of such Owner, and hereby consents to such impairment.

Section 15.03. Amendment of Plans. Subject to approval, as necessary, by the City of
Roseville and the Successor Master Declarant, the Declarant may, from time to time as it deems
fit, amend its plans for the Sentiero at Westpark development, combine or split Lots or Parcels,
and apply for changes in the entitlements for the Development, changes in zoning, use and use
permits for any property within the Development.

Section 15.04. Right to Enforce Architectural Review and Approval Requirements. For
so long as the Declarant has the right to appoint any members of the Architectural Committee,
the Declarant shall have the right to initiate action to correct or prevent any activity, condition or
Improvement that is not in substantial compliance with approved plans and specifications to the
same extent as the Association if; (a) the Committee has issued a Notice of Noncomphance; and
(b) the Association, after having a reasonable opportunity to do so, is unable or unwilling to
initiate enforcement action. In the event that such action is initiated by the Declarant and it is
later determined by an arbitrator or a court of competent jurisdiction that the Owner of the
subject Lot was, in fact, proceeding in violation of the approved plans and specifications, any
reasonable costs incurred by the Declarant in initiating enforcement action, including reasonable
attorneys fees, which are not the subject of an award of fees and/or costs against the offending
Owner may be charged to the Association pursuvant to Section 5.12, above (relating to
Association funding of Architectural review costs).

Section 15.05. Termination of Any Responsibility of Declarant. In the event the
Declarant conveys all of its rights, title and interest to any partnership, limited liability company,
individual or individuals, corporation or corporations, in and to the Development, and the
acquiring person or entity is designated as a successor Declarant as to all the property conveyed,
then, and in such event, Declarant shall be relieved of the performance of any further duty or
obligation hereunder, and such partnership, individual or individuals, corporation or corporations
shall be obligated to perform all such duties and obligations of Declarant. This Article shall not
terminate any responsibility of the Declarant for acts or omissions occurring prior to the
conveyance to such partnership, individual or individuals, corporation or corporations.
However, this shall not limit Declarant's right to enter into a contract or agreement dealing with
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such acts or omissions, provided the contract or agreement is enforced by Declarant, if
necessary.

Section 15.06. No Amendment or Repeal. So long as Declarant owns any Lots within the
Development, the provisions of this Article may not be amended or repealed without the consent
of Declarant.

ARTICLE XVI
NOTICES

Section 16.01. Mailing Addresses. Any communication or notice of any kind permitted
or required herein shall be in writing and may be served, as an alternative to personal service, by
mailing the same as follows:

If to Declarant: Lennar Homes of California, Inc., 1075 Creekside Ridge
Drive, Suite 100, Roseville, California, 95678 (or to
such other address as Declarant may from time to time
designate in writing to the Association)

If to any Owner: To the street address of his or her Lot or to such other
address as he or she may from time to time designate in
writing to the Association for purposes of notice.

If to the Association: Sentiero at Westpark Association, at the principal office
of the Association (or to such other address as the
Association may from time to time designate in writing
to the Owners)

Section 16.02. Personal Service Upon Co-Owners and Others. Personal service of a
notice or demand to one of the co-Owners of any Lot, to any general partner of a partnership
which is the Owner of Record of the Lot, or to any officer or agent for service of process of a
corporation which is the Owner of Record of the Lot, shall be deemed delivered to all such co-
Owners, to such partnership, or to such corporation as the case may be.

Section 16.03. Deposit in United States Mails. All notices and demands served by mail
shall be by first-class or certified mail, with postage prepaid, and shall be deemed delivered four
(4) days after deposit in the United States mail in the County.

ARTICLE XV
NO PUBLIC RIGHTS IN THE DEVELOPMENT

With the exception of the streets, alleys and other public property within the

Development, as shown on the Subdivision Map, nothing contained in this Supplemental
Declaration shall be deemed to be gift or dedication of all or any portion of the Development to
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the general public or for any public use or purpose whatsoever. Notwithstanding the foregoing,
the lands included within the Development shall be subject to such public dedications and/or
easements and rights-of-way as appear on the Subdivision Map for the Development.

ARTICLE XVIII
AMENDMENT OF DECLARATION

Section 18.01. Amendment Before Close of First Sale. Before the close of escrow for the
first sale of a Lot in the Development to a purchaser other than Declarant, this Supplemental
Declaration may be amended or revoked in any respect by the execution of an instrument
amending or revoking the Declaration signed by Declarant and any Mortgagee of record,
provided the consent or approval of the Commissioner of the California Department of Real
Estate 1s first obtained to the extent required by California law. The amending or revoking
instrument shall make appropriate reference to this Supplemental Declaration and shall be
Recorded.

Section 18.02. Amendment After Close of First Sale. After the close of escrow for the
first sale of a Lot in the Development to a purchaser other than Declarant, this Supplemental
Declaration may be amended or revoked in any respect upon compliance with the following
provisions:

(a) Member Approval Requirements. Any amendment shall be approved by the vote
or assent by written ballot of the holders of not less than fifty-one percent (51%) of the Voting
Power of each class of Members. If a two (2) class voting structure is no longer in effect in the
Association because of the conversion of Class B membership to Class A membership as
provided in the Association's Bylaws, any amendment thereof will require the vote or assent by
written ballot of both: (i) fifty-one percent (51%) of the total Voting Power of the Association;
and (ii) the vote of fifty-one percent (51%) of the total Voting Power held by Members other
than the Declarant. Notwithstanding the foregoing, the percentage of the Voting Power
necessary to amend a specific clause or provision of this Supplemental Declaration shall not be
less than the percentage of affirmative votes prescribed for action to be taken under that clause.

(b) Additional Approvals for Amendments to Particular Provisions.

1 Mortgagee Approvals. Mortgagee approvals shall be required to amend
any of the provisions of Article XIV, above.

(il)  Declarant Approvals. The following provisions may only be amended
with the prior written consent of the Declarant(s) for so long as the Declarant owns any Lots in
the Development: 1.13, 1.19, 1.20, 1.21, 4.02(d), 5.02, 5.16, Article VI, Article VII, 8.01(b),
10.04, 13.08, 20.02, and this subparagraph (b)(ii).

(iii)  Approval by the City of Roseville. The following provisions of this
Supplemental Declaration reflect Conditions of Approval and Development Agreement
provisions that are applicable to the Development and may only be amended, modified and/or
deleted with the prior written consent of the City: 1.09, 1.11, 1.17, 6.01, 6.04, 6.05, 6.08, 6.10,
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6.13, 6.14, 6.15, 7.01, 8.02, 8.12(b), 9.01, 9.02, 15.01(b), Article XIX and this subparagraph
(b)(iii).

Section 18.03. Effective Date of Amendment. The amendment will be effective upon the
Recording of a Certificate of Amendment, duly executed and certified by the president and
secretary of the Association, setting forth in full the amendment so approved and that the
approval requirements of Section 18.02 (a) or (b), above, have been duly met. If the consent or
approval of any governmental authority, Mortgagee, or other entity is required under this
Supplemental Declaration to amend or revoke any provision of this Supplemental Declaration,
no such amendment or revocation shall become effective unless such consent or approval is
obtained.

Section 18.04. Reliance on Amendments. Any amendments made in accordance with the
terms of this Supplemental Declaration shall be presumed valid by anyone relying on them in
good faith.

ARTICLE XIX
NOTIFICATION TO OWNERS

Owners and prospective purchasers of Lots and Residences within the Development are
encouraged to read Article XIV of the Master Declaration which presents a number of property
owner notifications that were required by the City of Roseville. In addition, notice is hereby
given that pursuant to the Conditions of Approval for the Development, recycled water will be
used for the watering of parks, landscape setbacks, medians, and paseos and other landscaped
areas including all multi-family and non-residential landscaping uses.

ARTICLE XX
GENERAL PROVISIONS

Section 20.01, Term. The covenants, conditions, restrictions, limitations, reservations,
grants of easement, rights, rights of way, liens, charges and equitable servitudes contained in this
Supplemental Declaration shall run with, and shall benefit and burden the Lots and the
Maintenance Areas as herein provided, and shall inure to the benefit of and be binding upon the
Owners, the Declarant, the Association, its Board of Directors, and its officers and agents, and
their respective successors in interest, for the term of thirty-five (35) years from the date of the
recording of this Supplemental Declaration. After the expiration of the initial term, the same
shall be automatically extended for successive periods of ten (10) years each unless, within six
(6) months prior to the expiration of the initial thirty-five (35) year term or any such ten (10) year
extension period, a written instrument, approved by Owners entitled to vote and holding at least
a majority of the Voting Power of the Association terminating the effectiveness of this
Supplemental Declaration, is Recorded.

Section 20.02. Termination of Any Responsibility of the Declarant. In the event the
Declarant conveys all of its rights, title and interest in and to the Development to any partnership,
individual or individuals, corporation or corporations, the Declarant shall be relieved of the
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performance of any further duty or obligation hereunder, and such partnership, individual or
individuals, corporation or corporations shall be obligated to perform all such duties and
obligations of the Declarant.

Section 20.03. Statutory References. In the event that any statute in this Supplemental
Declaration, whether stated by code and number or named by body of law, is amended, repealed,
renumbered, or renamed all references to such statute or body of law shall refer to the amended,
repealed, renumbered or renamed statutory provisions.

Section 20.04. Construction.

(a) Restrictions Construed Together. All of the covenants, conditions and restrictions
of this Supplemental Declaration shall be liberally construed together to promote and effectuate
the fundamental concepts of the Development as set forth in the Recitals of this Supplemental
Declaration. Failure to enforce any provision hereof shall not constitute a waiver of the right to
enforce that provision in a subsequent application or any other provision hereof.

(b) Restrictions Severable. Notwithstanding the provisions of subparagraph (a)
above, the covenants, conditions and restrictions of this Supplemental Declaration shall be
deemed independent and severable, and the invalidity or partial invalidity of any provision or
portion thereof shall not affect the validity or enforceability of any other provision.

(c) Captions. All captions or titles used in this Supplemental Declaration are
intended solely for convenience of reference and shall not affect the interpretation or application
of that which is set forth in any of the terms or provisions of the Declaration.

(d) Exhibits. All exhibits to which reference is made herein are deemed to be
incorporated herein by reference, whether or not actually attached.

(e) References to State Statutes. Any references in this Supplemental Declaration to
State Statutes shall be to the referenced statute as in effect on the date that this Supplemental
Declaration is Recorded in the Official Records of the County. In the event that any referenced
statute is subsequently amended or superseded, all such references shall thereupon mean and
refer to the referenced statute as so amended, modified or superseded, so long as the amended
statute continues to regulate or pertain to the same subject matter.

Dated: April 26, , 2007,

LENNAR HOMES OF CALIFORNIA,
INC., a California corporgtion,

(20
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT
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State of California
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SYLVA E. ANNIGONI mgnature(h) on the instrument the person(®), or
Commission # 1494062 the entity upon behalf of which the person(®.
Notary Public - California 2 acted, executed the instrument.

Placer County
WITNBSS yhané@djzmial seal.

My Comm. Expires Jun 24, 2008
Signature of Notary Public
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CONSENT OF SUCCESSOR DECLARANT

PL. Roseville LLC, a California limited liability company and the Successor Declarant
under the Master Declaration of Covenants, Conditions and Restrictions for Westpark and as the
current owner of record of the real property that is more particularly described in Exhibit "A",
attached hereto, hereby consents to the recordation of this Supplemental Declaration pursuant to
Section 13.01 of the Master Declaration.

DATED: May 9 , 2007

PL ROSEVILLE LLC, a
California limited company

By:
Gregory $. Van Dam
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT
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EXHIBIT “A”
LEGAL DESCRIPTION OF THE PROPERTY

All of that certain real property located in the City of Roseville, County of Placer, more
particularly described as follows:

Lots 1 through 102, as shown on the Subdivision map entltled “Westpark Village Center 227
filed for Record on _ 95— 2735 2007, In Book Z_J of Maps at Page é; 7 ,
Official Records of Placer County.
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